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Washington TRU Solutions LL.C
P.O. Box 2078 p—
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10A. MODIFICATION OF CON [ RACT/ORDER KO
DE-AC29-01 AL66444
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COL. FACILITY CODE 12/14/2000

11. THIS ITEM ONLY APPLIES TO AMENDMENTS OF SOLICITATIONS

[] The above numbered solicitation is amended as set forth in ftem 4. The hour and date specilied for receipt of Offers ] is extended, || is not extended.

(MTers must acknowledge recept of this amendmient pror ko the hour and date specified in the solicitation as amended, by one of the followmg methods

(&) Bv completing Items 8 and 15. and rcturming copies of the amendment. {b) By acknowledging receipt of this amendment an each copy of the offer submtied,
or (c} By scparate leiter or telegram which includes a reference to the solicitation and amendment numbers. FAILURE OF YOUR ACKNOWLEDGMENT Ty RE
RLCEIVTD AT THEF Pl ACF DESIGNATED FOR THE RECEIPT OF OFFERS PRIOR TO THE HOUR AND DATE SPECIFIED MAY RESUL T IN REJECTION
OF YOUR OQFFFR 1 by virtue of this amendment you desire to change an offer already submimted, such change may be made by telegram or letter, provided each
letegram or Jetier makes reference to the solicitalion and this amendment. and is received prior 1o the opening hour and date specified

12. ACCOUNTING AND APPROPRIATION DATA (lf required)
0250 2008 33 480003 26400 1110854 0000442 § 12,000,000 WD-21255
0750 2008 33 490003 25400 1110956 0003804 5 623,118 XID=21257
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2250 2008 33 450003 25400 1111084 0000441 % 656,535 XIC=2125%
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TOTAL INCREASE: 3 1550272 +

13. THIS ITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS;
1T MODITIES THE CONTRACT/ORDER NO. AS DESCRIBED IN ITEM 14.

A. THIS CHANGE ORDER IS ISSUED PURSUANT TO (Specify authority): THE CHANGES SET FORTH IN ITEM 14 ARE
MADE IN THE CONTRACT ORDER NO. INITEM 10A.

B. THE ABOVE-NUMBERED CONTRACT/ORDER 15 MODIFIED TO REFLECT THE ADMINISTRATIVE CHANGES

(Such as changes in paying office, appropriation date, etc.) SET FORTH IN ITEM 14, PURSUANT TO THE AUTHORITY
OF FAR 43.103(b).

C. THIS SUPPLEMENTAL AGREEMENT 1S ENTERED INTO PURSUANT TO AUTHORITY OF-
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The purpose of this modification is to correct the accounting and appropriation data contained in Modification A128. This results
in the above block 12 data replacing the data in modification A128 and an increase to the total contract obligations listed below.

Funds Obligated through last Modification %£1.048.291,046.09

Funds (Yhlipated by this Modification 15.501.272.000
(Correction)

Funds Obligated since Inception of Contract 51,403,792 31 R.09

Except as provided herein, all terms and conditions of tht document referenced 1o liems 94 or 104, as heretofore chanped, remains nnchanged and in full foree and
effect
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effect.
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a. The purpose of this modification is to revise Performance Based Incentive (PBI) 3 to
incentivize the starting of new Remote Handled (RH) waste streams and the disposal of RH
waste.

b. As aresult of this change, PBI 3 revision | dated March 31, 2008 is incorporated into the
contract

¢. All other terms and conditions of the contract except for deleting in its entirety PBI 3,
Revision 0 remain unchanged and in full force and cffect.

d. As aresult of the aforementioned changes, remove the page(s) listed under Column I below
and substitute therewith the page(s) set forth under Column Ii, all of which are attached
hercto and made part of the contract by this modification:

Column [ Column I
SECTION ] — ATTACHMENTS SECTION J - ATTACHMENTS
Attachment D Attachment D
PBI 3, Revision 0 PBI 3, Revision 1
Deleted in its entirety Pages 1-10

e. CONTRACTOR’S RELEASE OF CLAIMS (FAR 43.204): In consideration of the
modification agreed to herein as a complete and equitable adjustment for the no cost change
confirmed by this modification, the Contractor hereby releases the Government from any and
all liability under this contract for further equitable adjustments attributed to such facts or
circumstances giving rise to this modification, with no exceptions.



SECTION 1 - GENERAL INFORMATION

Performance Incentive Number:  CBFO-PBI #3 Performance Petiod: 10/1/2005 through 9/30/2010
Performance Incentive Short Title: Difficult TRU Waste and Significant Performance Milestones
Revision Number and Date: Revision |, March 31, 2008

SECTION 1] - ACCOUNTING/PROJECT INFORMATION

Initial Budgeted Cost of Work Scheduled Maximum Available Incentive Fee
{(BCWS} under this PM: Associated with this Measure:

CBFO Management Contro! Packages:

SECTION 11T - INCENTIVE INFORMATION

Incentive type: Base [ Stretch [ Super Stretch [
Difficulty: High (1 Medium X Low [ ]
Duratjon; Annual l:] Mulfi-ycar X

Fecs Payment type: Completion P Progress [_] Provisional []

SECTION 1V - PERFORMANCE MEASURE

Description:

Dusposal of difficult to characterize defense TRU waste, improving the efficiency and reliability of TRU waste activities,
initiating remote-handled TRU waste activities at muitiple sites, increasing WIPP’s capabilities for different waste containers,
and completing the large site TRU waste cleanups at Savannah River and Los Alamos National Laboratory are all significant
parts of the CBFQ mission. This PBI represents a fce model in which earnings are at risk and the Contractor is paid when
specific results are achieved over and above the items incentivized in PBI #1 and PBI #2. The Contractor wil! carn
incremental fee for characterizing and disposing of difficult TRU waste that requires added work compared to routine TRU
wastc characierization and shipping. The Contractor will also earn incremental fee for achieving significant discrete
accomplishments in the TRU waste program during the term of the contract. The Contractor acknowledges that the items in this
PBI are feasible to accomplish within contract funding criteria by September 30, 2010, the completion date of the cutrent term
of the contract. The Contractor also acknowledges that some of the items in this PBI are not in the total control of the
Contractlor which imposes an added difficulty component due to the work necessary to be done by generator sites. Fee from
PBI #3 metrics which is unearned due to nonperformance by the Contractor shall be forfeited. The Contractor agrecs that no
Requests for Equitable Adjustment are allowable for inability to eamn fee under PBI #3 due to lack of waste availability from
generator or storage sites or NRC delays. Incremental fees under this PBI will be earned as follows:

1. For cubic meters of difficult CH TRU waste removed from TRU waste sites and disposed of at WIPP where WTS
provides characterization services an incremental fee will be paid.

2. a} Complete the disposal of the first RH TRU waste canister from Los Alamos National Laboratory (LANL).
b) Complele the disposal of the remaining 15 RH TRU waste canisters from LANL.

3. Receipt of approval of the TRUPACT-III Safety Analysis for Packaging and issuance of the Certificate of Compliance
by the Nuclear Regulatory Commission (NRC).

4. Complete the disposition of the total original drum inventory (27,525 drums) managed as CH TRU waste at the
Savannah River Site (SRS).

5. a} Complete the disposai of the first RH TRU waste canister from Argonne National Laboratory (ANL).
b} Complete the disposal of the remaining 34 RH TR1LJ waste canisters from ANL.

6. Complcte WIPP certification and shipment of the entire inventory of 550 RH drums at idaho Natignal Laboratory
(INL).

7. a) Complete the disposal of the first RH TRU waste canister from SRS.

b} Complete the disposition of the remaining RH waste inventory managed as TRU waste.

Complete the disposal of three RH TRU waste canisters from a 10-160B shipping package.

9. a) Complete the disposal of the first RH TRU waste canister from Oak Ridge National Laboratory
(ORNL).
b) For each subsequent 50 m® of RH waste certified and shipped, an incentive of BitGERshall

(=]



be paid.

10, Completion of the WIPP Life Extension Upgrades asscciated with the WIFP site.

11. Completion of the methodalogy and statistical sampling to allow reduction of the necessary Gas
Generation Testing (GGT) on approximately 5000 drums of solidified organic wastc at INL by at
least 40%

12. Develop, submit, and obtain approval by the NRC for shiclded containers for RH waste transport
and submit the permit modification to NMED.

13. Complete the first shipment of RH TRU waste using the shielded container.

14, a) Complete the disposal of the first RH TRU waste canister of GE-VNC waste,

b) Cempietc the disposition of the remaining RH inventory from GE-VNC.

15. Characterize and ship the high MAR debris drums currently in AK, being repackaged by LANL.

16. Maintain an acceptable Days Away, Restricted. or Transferred (DART) Rate in comparison o the
North American Industry Classification System (NAICS) rating system Industry Average.

The following metrics shall be used to measure performance and determine fees earned by the Contractor under this Rating Plan
element.

Metric I: The Contractor’s performance will be measured quarterly for its success in the safe and compliant removal of cubic
meters of difficult CH waste frem gencrator sites’ inventory where WTS provides characterization services and shipping to
WIPP for disposal. Difficult waste is defined as TRU waste meeting one or more of the following criteria: (a) containers with
TRUCON codes which require a reduced shipping period of 3, 10, or 20 days; (b) containers requiring additional Non-
destructive Assay (NDA) systems(s) not employed at a site or a recalibration of the NDA equipment to be able to characterize
the containers; (¢) drums requiring (Gas Generation Testing (GGTY); (d) containers with greater than 79 plutonium-cquivalent
curies; and {¢) containers with greater than 99 Fissile Gram Equivalents (FGE).

For each cubic meter of difficult CH waste removed from generator site inveniory, WIPP certified by WTS, transported, and
disposed of at WIPP under Metric 1, an incremental fee of [QaRwill be earned in addition to the base fee earned under PBI
#1, Metric 1.

The maximum amount of fee available to WTS under this metric during the ferm of the contract :‘s

Metric 2{a); The Contractor shall complete disposal of the first Rt TRU waste from LANL.

The completion of the disposal of the first RH TRU waste canister from LANL will earn the Canrmcror

The maximum amount of fee available to WIS under this metric during the term of the contract is

Metric 2(b): The Contractor shall complete the disposal of the remaining 15 RH TRU waste canisters from LANL.

The completion of the disposal of the remaining 15 RH TRU waste canisters from LANL will earn the Contractor
The maximum amount of fee available to WTS under this metric during the term of the contract is

Metric 3: The Contractor shall receive approval of the TRUPACT-11I Safcty Analysis for Packaging and issuance of the
Certificate of Compliance (COC) by the NRC.

The receipt of the NRC COC for the TRUPACT-IH] shipping container will earn the Contractor
The maximum amount of fee available to WTS under this metric during the term of the contraci is

Metric 4: The Contractor shall complete the disposition of the total original drum inventory {27,525 drums) managed as CH
TR waste at SRS.

The compietion of the disposition of the total original drum inventory (27,523 drums) managed as CH TRU waste at SRS will

earn the Con !‘racror

The maximum amount of fee available to WTS under this metric during the term of the contract is |Szatialisihli]

Metric 5(a): The Contractor shall complete the disposal of the first RH TRU waste canister from ANL.

The completion of the disposal of the first RH canister from ANL will earn the Conrractor
2



The maximum amount of fee available to WTS under this metric during the term of the contract :'s

Metric 5(b): The Contractor shall complete the disposal of the remaining 34 RH TRU waste canisters from ANL.

The completion of the disposal of the remaining 34 RH TRU waste canisters from ANL will earn the Conrracror
The maximum amount of fee available to WTS under this metric during the term of the contract is

Metric 6: The Contractor shall complete WIPP certification and shipment of the entire inventory of 550 RH drums at INL.

The completion of the WIPP certification and shipment of the entire inventory of 350 RH drums at INL will earn the
Contractor [SEINB LT

The maximum amount of fee available to WTS under this metric during the term of the contract is
Metric 7(a): The Contractor shall complete the disposal of the first RH TRU waste canister from SRS.

The completion of the disposal of the first RH TRU waste canister from SRS will earn the Cr)mmc(or
The maximum umount of fee available to WTS under this metric during the term of the contract is

Metric 7(b); The Contracter shall complete the disposition of the remaining RH Wastc inventory managed as TRU.

The comﬁ!erion oi the disposition of the remaining RH waste inventory managed as TRU wuste at SRS will earn the contractor

The maximum amouni of fee available to WTS under this metric during the term of the contract is
Metric 8 The Contractor shall complete the disposal of three RH TRU waste canisters from a 10-160B shipping package.

Completion of the disposal of three RH TRU waste canisters from a 10-160B shipping package wiil earn the Contractor

The maximum amount of fee available to WTS under this metric during the term of the contract is |Suli<iE!

Metric 9{a): The Contractor shall complete the disposal of the first RH TRU waste canister from Qak Ridge National
Laboratory (ORNL).

Completion of the disposal of the first RH TRU waste canister from ORNL will earn the Contractor
The maximum amount of fee available to WTS under this metric during the term of the contract is
Metric 9(b): The Contractor will earn fee for each subsequent 50 m® of RH waste certified and shipped from ORNL.

Completion of each subsequent 50 m3 of RH waste certified and shipped from ORNL, the Contractor will earn

The maximum amaount of fee availahle to WTS under this metric during the term of the contract is
Exemption 4

Metric 10: The Contractor shall complete the WIPP Life Extension Upgrades associated with the WIPP site with the activities
successfully planned and performed. The Life Extension Upgrades associated with this metric and their associated fees arc
defined as:

a} El140 waste transportation route ground maintenance

b) 700 exhaust fan replacement m

¢} Waste hoist control system upgrade

d) 25P-SW04/4 Substation #4 cable bus retrofit 3RS ELE]

e) Waste station back removal [EEallaisis _

f) E140/S2180 Overcast Installation




g) N1350 Overcast Renovation

Completion of the WIPP Life Extension Upgrades associated with the WIPP site will earn the Contractor a total of
Completion of each of the seven elements above will earn the Contractor the amount of fee as stated above by the element.

The maximum amount of fee available to WTS under this metric during the term of the contract is ECUSIIE]

Metric 11: The Contractor shall complete the methodology and statistical sampling to allow reduction of the necessary GGT on
approximately 5000 drums of solidified organic waste at INL by at least 4094,

Completion of the methodology and statistical sampling 10 aliow reduction of the necessary GGT on upproximately 5000
drums of solidified organic waste at INL based on a validated inventory list by at least 40% will earn the Comracror

The maximum amount of fee available to WTS under this metric during the term of the contract is [RENGES

Metric 12: The Contractor shall develop, submit, and obtain approval by the NRC for shielded containers for RH waste
transport and submit the permit modification to NMED.

Completion of the developmient, submittal, and approval by the NRC for shielded containers for RH waste transport and
submittal of the permit modification to NMED will earn the Conrracror

The maximum amount of fee availahle to WTS under this metric during the term of the contract is
Metric 13: The Contractor shall complete the first shipment of RH TRU waste using the shielded container.

Completion of the first shipment of RH TRU waste using the shielded container will earn the Comractor
The maximum amotnt of fee available to WTS under this metric during the term of the contract is
Metric 14{a): The Contractor shall complete the disposal of the first RI1 TRU waste canister of GE-VNC waste.

Completion of the disposal of first RFf TRU waste canister of GE-VNC RH TRU waste canister will earn the Contractor

Exemption 4

The muximum amount of fee available to WTS under this metric during the term af the contract is
Metric 14{b): The Contractor shall complete the disposition of the remaining RH inventory from GE-VNC.
Completion of the disposition of the remaining RH inventory from GE-VNC will earn the Contractor
The maximum amount of fee available to WTS under this metric during the term of the contract is

Metric 15: The Contractor shzll characterize and ship the high MAR debris drums currently in AK, being repackaged by
LANL.

Characterization and shipmen! of the high MAR (material at risk) debris drums currently in AK, being repackaged by LANL

will earn the Contractor [T

The maximum amount of fee available to WTS under this metric during the term of the contract is [RGpuUuE:

Metric 16: Using the North American Industry Classification System (NAICS) rating systern Industry Average (Code 562211 as
the baseline), reward superior safety performunce for WTS and its subcontractors (as defined in the Worker Safery & Health
Program Description, 5/24/07) in FY08, FY09, and FY 10 as follows:

+  Maintain 1/3 or less of NAICS Dart Rate (.73 and lower) = 100% of total

* Maintain 1/3 to 1/2 of the NAICS DART Rate (greater than .73 to 1.1} = 50% of total

¢  Maintain less than NAICS DART Rate (greater than 1.1 to 2.2) ~ 25% of total
Exceed NAICS rate {greater than 2.2) = 0% earned

By the each fiscal year (2008, 2009, 2010) maintaining 1/3 or less of NAICS Dart Rate .73 and lower) will earn the
4



Contractor the maximum fee of EENSUEEMEY the end of each fiscal year (2008, 2009, 2010} year, maintaining 1/3 10 1/2 of the
NAICS DART Rate (greater than .73 to 1.1} will earn the Contractor 50% of the maximum fee allocated to this metric or

By the end of each fiscal year (2008, 2008, 2010), maintaining less than NAICS DART Rate (greater than 1.1 1o
2.2} will earn the Contractor 25% of the maximum available fee allocated or [kl By the end of each fiscal vear (2008,
2009, 2010), exceeding the NAICS rate (greater than 2.2) will result in zero earnings for this metric.

Esarpton 3

The maximum amount of fee available to WTS under this metric during the term of the contract 1'5

SECTION V - PERFORMANCE REQUIREMENTS

PREVIOUS GATEWAY: Describe previous gateway (if applicable) that must be completed before fee can
be paid under this performance measure.

None

DEFINE COMPLETION: Specify Performance Elements and describe indicators of success
(quality/progress). Include baseline documents/data against which completion documentation should
be compared.

Payment Metric 1: For non-5Q8S elements, for each month difficult CH TRU waste has been characterized and approved for
shipment by WTS and is transported and disposed of at WIPP; WTS will submit requests for progress payment of 85% of the
incremental fee carned monthly under this metric. The total incremental fee earned will be finalized after the end of the
applicable quarter, at which time the withheld fee for the quarter will also be due. The request for payment shall document the
total cubic meters of difficult CH TRU waste removed from generator site inventories for those sites where WTS provides
characterization services and disposal at WIPP in the WIPP Waste Information System (W W1S). Documentation of difficult
waste status can be by container number from the WWIS, Non-Conformance Reports {NCRs}), characterization data sheets, or
CCP Project Tracking System reports. CBFO will verify the request submitted by the Contractor from information in the
WWIS database and supplied documentation, or by verification documentation from the gencrator sites.

Payment Metric 2(a): WTS will request payment after the completion of disposal in WIPP of the first RH TRU waste canister
from LANL as evidenced by the WWIS. CBFO will verify the request submitted by the Contractor from information in the
WWIS database.

Payment Metric 2(b): WTS will request payment after completion of the disposal of the remaining 15 RH TRU waste
canisters from LANL as evidenced by WWIS. CBFO will verify the request submitted by the Contractor from information in
the WWIS database.

Payment Metric 3: WTS will request payment after the issuance of the TRUPACT - III COC by the NRC as evidenced by the
actual COC. CBFO will verify the request submitted by the Contractor by reviewing the NRC documentation fumished by
WTS.

Payment Metric 41 WTS will request payment after the completion of disposition as LLW or TRU waste of the SRS total
original drum inventory (27,525 drums) managed as CH TRU waste as evidenced by a verification report on the inventory hy
drum identification number showing the disposition and the WWIS information for the drums disposed of at WIPP. CBFO will
verify the request submitted by the Contractor by obtaining information from SRS and from information in the WWIS database.



Payment Metric 5(a): WTS will request payment after the completion of disposal of the first RH TRU waste canister from
ANL based on the validated inventory list as evidenced by the WWIS. CBFO will verify the request submitted by the
Contraclor from information in the WWIS database.

Payment Metric S(b): WTS will request payment of the completion of disposal of the remaining 34 RH TRU wasle canisters
from ANL based on the validated inventory list as evidenced in by the WWIS. CBFO will verify the request submitted by the
Contractor from information in the WWIS database,

Payment Metric 6: WTS will request payment after the completion of WIPP certification and shipment of the entire inventory
of 550 RI{ drums at INL based on the validated inventory list as evidenced by the WWIS. CBFO will verify the request
submitted by the Contractor from information in the WWIS database.

Payment Metric 7(a): WTS will request payment afier the completion of disposal of the first R TRU waste canister from
SRS as evidenced by the WWIS. CBFQ will verify the request submitied by the Contractor from information in the WWIS
database.

Payment Metric 7(b). WTS will request payment afier the disposition of the SRS total inventory managed as RH TRU waste
as evidenced by a verification report on the remaining inventory by container identification number showing the disposition and
the WWIS information for the RH TRU waste disposed of at WIPP. CBFO will verify the request submitted by the Contractor
by obtaining information from SRS and from information in the WWIS database.

Payment Metric 8: WTS wili request payment afier the completion of the disposal of three RH TRU waste canisters from a
10-160B shipping package as evidenced hy the WWIS, CBFO will verify the request submitted by the Contractor from
information in the WWIS database.

Payment Metric 9(a): WTS will request payment after the completion of the first RH TRU waste canister from ORNL as
cvidenced by the WWIS. CBFO will venify the request submitted by the Contractor from information in the WWIS database.

Payment Metric 9(b): WTS will request payment after completion of each subsequent 50 m3 of RH waste certified and
shipped from ORNL as evidenced by the WWIS. CBFO will verify the request submitied by the Contractor from informativn
in the WWIS database.

Payment Metric 10: WTS will request payment after the completion of each of the seven specified tasks in Metric 10 for the
WIPP Life Extension Upgraded as evidenced by project completion reports accepted by the WTS Assistant General Manager
responsible for site operations.  CBFO will verify the request submitted by the Contractor from a field review of project
completion and review of the project completion reports.

Payment Metric 11: WTS will request payment after the reduction of GGT testing requirements for at least 40% of the
nominal 5000 drum solid organic waste stream at INL based on the validated inventory list as evidenced by the validated
mventory list and a venification report, by drum identification number, that demonstrates at least a 40% reduction for the waste
stream of required GGT. CBFO will verify the request submitted by the Contractor by reviewing the documentation from the
Contractor and using the WWIS database as appropriate,

Payment Metric 12: WTS will request payment for developing, submitting, and obtaining approval by the NRC for shielded
containers for RH waste transport and for submittal of the permit modification to NMED. Verification for payment will be
approval documentation by the NRC and submittal paperwork te the NMED.

Payment Metric 13: WTS will request payment for the first shipment of RH TRU waste using the shielded container as
evidenced by the WWIS or another acceptable method. CBFO will verify the request submitted by the Contractor from
information in the WWIS database or other acceptable documentation.

Payment Metric 14(a): WTS will request payment after the completion of disposal in WIPP of the first RH TRU waste
canister from GE-VYNC as evidenced by the WWIS. CBFO will verify the request submitted by the Conftractor from
information in the WWIS database.

Payment Metric 14(b): WTS will request payment after completion of the disposal of the remaining RH inventory from GF-
VNC as evidenced by WWIS. CBFO will verify the request submitted by the Contractor from information in the WWIS
database.




Payment Metric 15: WTS will request payment for characterizing and shipping the high MAR debris drums currently in AK,
being repackaged by LANL as evidenced by WWIS. CBFO will verify the request submitted by the Contractor from
information in the WWIS database.

Payment Metric 16: WTS will request a payment for the level of completion on DART rate when compared to the NAICS
Dart Rate at the end of ¢ach fiscal year (2008, 2009, 2010}.

DEFINITIONS:
CH - Contact-Handled: Packaged TRU waste with an external surfacc dose rate that does not exceed 200 mrem per hour.

Clean up or Cleanup: A site is cleaned up when no defense TRU waste remains on the site. Wastes that fit this definition
include: CH TRU, RH TRU, CH TRU mixed, RH TRU mixed, and other waste managed as TRU waste.

Cubic Meters: As used hercin cubic meters refer to the TRU waste container volume. TRU waste contamer volume means the
volume in cubic meters of the container. For example, the volume of ane 55-gallon drum is 0.21 m®, and the volume of one

standard waste box is 1.88 m’, etc.

RH - Remote-Handled: Packaged TRU waste with an external surface dose rate that exceeds 200 mrem per hour but is less
than 1,000 rem per hour.

Small Quantity Sites (SQ8): The generator or sterage sites in addition to Idaho National Laboratory, Hanford, Savannah
River, Oak Ridge, and Los Alamos National Laboratory.

TRU: Transuranic Waste. Radioactive waste containing isotopes with an atomic number greater than 92, concentrations
greater than 100 nanocuries per gram, and a half-life of greater than 20 years.

Waste Managed as TRU: Waste, suspected of being defense TRU waste, being actively managed by the generator as TRU
waste,

WIPP: Waste Isclation Pilot Plant
WTS: Washington TRU Solutions, the Contractor

WWIS: WIPP Waste Information Systern



TECHNICAL BOUNDARY CONDITIONS: (Fundamental technical assumptions that must be maintained in order to
accomplish the work scope associated with this Performance Measure.)

DOE will provide large box NDA/NDE instrumentation.
DOE will provide shipping resources for disposal of TRU waste at WIPP necessary to meet the completion criteria for all
Metrics above.

GENERAL REQUIREMENTS:

To eam incentive fee under this Performance Incentive, the Contractor shall meet the specific completion criteria and
expectations sct forth in this Performance Incentive. The Cootractor must accomplish the TRU program objectives defined in
the metrics above. The Contractor shall support obtaining necessary regulatory approvals to accomplish the metrics by
prepanng appropriate submittals with good quality, promptly responding to regulator requests for added information and
coordinating the preparation of response material, coordinating hearing preparation as nceded, and coordinating implementation
of approved regulatory changes.

Acceptable environmental, safety, and health performance for the entire Scope of Work for the contract is a pre-condition to
eaming 100% of the fee available under the contract. Unacceptable performance in these areas is defined as that which results
in the Head of Contracting Activity (HCA) for the contract invoking provisions of the Conditional Payment of Fee {CPOF)
clause of the contract to reduce the fee paid under the contract,

Acceptable cost and schedule performance for the entire Scope of Work for the contract is a pre-condition to earning 100% of
the fee available under the contract. The threshold for unacceptable overall cost and schedule performance is when in any fiscal
year the Contractor has a negative variance exceeding 7.5% percent 1n casned value for the baseline for the fiscal year in cost or
schedule. If such a situation occurs, the HCA may invoke provisions of the CPOF of the contract to reduce the fee paid under
the contract,

A minsmum level of performance for this PBI in any fiscal year is the disposal of 4,000 cubic meters of TRU waste at WIPP.
Performance below that level may result in the HCA invoking provisions of the CPOF clause of the contract.

EdMPLETION DOCUMENTS LIST: (In addition to the Completion Report, the document(s) that
should be submitted/ data that should be available/ actions to be taken by evaluator, to determine
actual performance to the requirements stated above.

Nole: WTS will provide documentation to the Contracting Ofticer as follows:

Metric 1: (Completion Payment) Incremental fee shall be payable per cubic meter of difficult TRU waste removed from
inventory from those sites where WTS provides characlerization services times the applicable fee per cubic meter upon
submuttal of appropnate documentation from the WWIS database, non-conformance reports, characterization data sheets, or the
WTS Project Tracking Systermn. Progress payments of fee shall be payable monthly, based on 85% of the total fee carned for
cubic meters of TRU waste inventory disposed at WIPP. The balance of the tota} fee earned will be due at the end of each
quarter.

Metric 2(a). (Completion} Fee shall be payable upon submittal of the documentation afier completion of disposal in WIPP of
the first RH TRU waste canister from LANL as evidenced by the WWIS, CBFO will verify the request submitted by the
Contractor from information in the WWIS database.

Metric 2(b): (Completion) Fee shall be payable afler completion of the disposal of the remaining |5 RIf TRU waste canisters
from LANL as evidenced by WWIS. CBFO will verify the request submitted by the Contractor from information in the WWIS
database.

Metric 3: (Completion Payment) Fee shall be payable upon submittal of documentation after the issuance of the TRUPACT -
NI COC by the NRC a5 evidenced by the actual COC.  CBFO will verify the request submitied by the Contractor by reviewing
the NRC documentation furnished by WTS.

Metric 4: (Completion Payment) Fee shall be payablc upon submittal of documentation after the completion of disposition as
LLW or TRU waste of the validated inventory list of the SRS total original drum inventory (27,525 drums) managed as CH
TRU waste as evidenced by the validated inventory list with a verification repert on the inventory, by drum identification
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number, showing the disposition and the WWIS information for the drums disposed of at WIPP. CBFO will verify the request
submitted by the Contractor by obtaining information from SRS and from information in the WWIS database.

Metric 5(a) : (Completion Payment) Fec shall be payable upon submittal of documentation after the completion of the disposal
of the first RH TRU waste canister from ANL. CBFO will verify the request submitted by the Contractor from information in
the WWIS database.

Metric 5(b): (Completion Payment) Fee shall be payable upon submittal of documentation after the completion of the disposal
of the remaining 34 RH TRU waste canisters from ANL. CBFO will verify the request submitted by the Contractor from
information in the WWIS database,

Metric 6: (Completion Payment) Fee shall be payable upon submittal of documentation the completion of WIPP certification
and shipment of the entire inventory of 550 RH drums at INL based on the validated inventory list as evidenced by the
validated inventory list and the WWI1S. CBFO will verify the request submitted by the Contractor from information 1n the
WWIS database.

Metric 7(a): (Completion Payment) Fee shall be payable upon submittal of the disposal of the first RH TRU waste canister
from SRS as evidenced by WWIS. CBFQ will verify the request submitted by the Contractor by obtaining information from
SRS and from information in the WWIS database,

Metric 7{(b): {Completion Payment) Fee shall be payable upon submittal of documentation after the completion of disposition
of the validated inventory list of the SRS total inventary managed as RH TRU waste as evidenced by the validated inventory
list with a verification report on the inventory remaining, showing the disposition and the WWIS information for the RH TRU
waste disposed of at WIPP. CBFO wil] verify the request subrmitied by the Contractor by obtaining information from SRS and
from information in the WWIS databasc.

Metric 8: (Completion) Fee shali be payablc upon completion of the disposal of three RH TRUS wastc canisters from a 10-
160B shipping package as evidenced by the WWIS. CBFO will verify the request submitted by the Contractor from
information in the WWIS database.

Metric 9(a): (Completion Payment) Fee shall be payable upon submittal of documentation after the completion of shipment to
WIPP of the first RH TRU waste canister from Oak Ridge as evidenced by the WWIS. CBFO will verify the request submitted
by the Contractor from information in the WWIS database.

Metric 9(b): (Completion Payment) Fee shall be payable upon submittal of documentation after the completion of certification
and shipment of each subsequent 50 m’ of RH waste from ORNL as evidenced by the WW1S. CBFO will verify the request
submitted by the Contractor from information in the WWIS databasc.

Metric 10: {Completion Payment for each element) Fee shall be payable upon submittal of documentation after the completion
of cach of the specified tasks in Metric 10 for the WIPP Life Extension Upgraded as evidenced by project completion reports
accepted by the WTS Assistant General Manager responsible for site operations. CBFO will verify the request submitted by
the Contractor from a field review of project completion and review of the project completion reports.




Metric 11: (Completion Payment) Fee shall be payable upon submittal of documentation after the reduction of GGT testing
requirements for at least 40% of the nominal 5000 drum solid organic waste stream at INL based on the validated inventory list
as evidenced by the validated inventory list and a verification report, by drum identification number, that demonstrates at least
40% reduction for the waste stream of required GGT. CBFO will verify the request submitted by the Contractor by reviewing
the documentation from the Contractor and using the WWIS database as appropriate.

Metric 12: (Completion) Fee shall be payable upon developing, submiiting, and obtaining approval by the NRC for shielded
containers for RH waste transport and for submitial of the permit modification to NMED, Verification for payment will be
approval documentation by the NRC and submittal paperwork to the NMED.

Metric 13: (Completion) Fee shall be payable upon completion of the first shipment of RH TRU waste using the shiclded
container as evidenced by the WWIS or other acceptable method.. CBFO will verify the request submitted by the Contractor
from information in the WWIS database or other acceptable documentation.

Metric 14(a): (Competition) Fec shall be payable upon completion of disposal in WIPP of the first RH TRU waste canister
from GE-VNC as evidenced by the WWIS. CBFO will verify the request submitted by the Contractor from information in the
WWIS database.

Metric 14(b): {Comgletion) Fee shall be payable upon completion of the disposal of the remaining RH inventory from (;t-
VNC as evidenced by WWIS. CBFO will verify the request submitted by the Contractor from information in the WWIS
database.

Metric 15: (Completion) Fee shall be payable upon characterizing and shipping the high MAR debris drums currently in AK,
being repackaged by LANL as evidenced by WWIS. CBFO will verify the request submitted by the Contractor from
information in the WWIS database.

Metric 16; (Completion) Fee shall be payable based on level of completion on DART rate when
Compared to the NAICS Dart Rate at the end of each fiscal year (2008, 2009, 2010).

SECTION VI - EARNINGS SCHEDULE

List percent of PM fee available for completion of each Element, and the schedule by which the fee
may be earned. (Schedule identifies point(s) at which fee may be earned - does not define completion.)

The maximum fee earnings for each metric in this PBI is included in the metric description in the previous Section 1V —
Performance Measure.

The fec included in the fee pool associated with PBI #3 may be earned at any time during the conitract period to September 30,
2010. However, for cach fiscal year during the terim of the contract, the Coniractor and CBFQ will agree on the maximum
amount of fee that may be paid during the fiscal year for the option period and PBI #3. If the Contractor and CBFQ do not
agree on the maximum fee pool fee potential for a fiscal year, CBFO may make a unilateral determination for that fiscal year. If
fec 1s earned under PB1 #3 in a given fiscal year but not paid in that fiscal year, then it may be paid in subsequent fiscal years.
However, the work shall not extend beyond September 30, 2010.

This PBI will be reviewed by DOE-CBFOQ annually beginning in FY08 to determine the metrics still represent the highest
fevel of priority for CBFO and the metrics appiicability for continuation.
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Section J, Attachment D, Enclosure 3
PBI Number 1 - AL-66444
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a. The purposes of this modification are as follows:
1) Revise Performance Based Incentive (PB1} #1 to Revision 3 dated February 1, 2008.

2) Reduce the value of PBI #1 by [EEIriN t1om Rk because PBI #4

used these funds for the retrieval of the ervant drum.

10 [ZELIRINTE

b. As aresult of the aforementioned purposes, the contract is changed as follows:

13 PBIL# 1, Revision 2 dated July 8, 2006 is deieted in its entirety with an end date of January
31, 2008.

2} PBI # 1, Revision 3 dated February i, 2008 attached hereto is hereby incorporated inlo the
contract as a revised performance incentive effective February 1, 2008,

¢. CONTRACTOR'S RELEASE OF CLAIMS (FAR 43.204): In consideration of the modification
agreed to herein as a complete and equitable adjusiment for the no cost change incorporated hereto,
the Contractor hereby releases the Government from any and all liability under this contract for
turther equitable adjustments attributed to such facts or circumstances giving rise to this modification,
with no exceptions.
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GENERAL INFORMATION
Performance Incentive Numberr CBFQ-PBI #1 Performance Period: 10/1/2005 through 9/30/2010
Performance Incentive Shert Title: Risk Reduction of TRU Waste and Disposal at WIPP
Revision Number and Date: Revision 3 Feb 1, 2008
SECTION || - ACCOUNTING/PROJECT INFORMATION
Initial Budgeted Cost of Work Scheduled Maxirmum Available Incentive Fee
{BOWS) under this PM- Associated with this Measure
‘TBFO Managemen! Control Packages. -
SECTION Iil - INCENTIVE INFORMATION e - o
Incentive type: Base [X Stretch [ | Super Stretch [ ]
Difficulty: High [X] Medium [ ] Low [ |
Duration: Annual [ ] Multi-year D
Fee Payment type: Completion Progress | | Provisional [ |
SECTION IV - PERFORMANCE MEASURE
Description:

Recognizing that accelerating and managing the safe disposal of TRU waste is CBFO's primary mission,
this PBI represents a fee model in which earnings are at risk and the Contractor is paid when specific
cleanup results are achieved. The Contractor will earn fee for accelerated risk reduction based on cubic
meters dispositioned from the TRU waste inventory at generator sites by removal and disposal, for clean
up and disposal of TRU Waste from Small Quantity Sites (SQS), or the identification of a disposition path
to dispose of waste currently managed as TRU waste as low-level or mixed low-level waste. This PBI has
an added difficulty component due to the work necessary to be done by generator sites o achieve the
desired results that is not under the control of the Contractor or funded by the Contractor. Risk reduction
fees will be earned as follows:

1. For cubic meters of TRU waste removed from TRU waste sites and dispased of at WIPP where WTS
provides characterization services or manages the clean up and disposal of TRU waste from Small
Quantity Sites.

2. For cubic meters of TRU waste disposed of at WIPP from sites where WTS does not provide

characterization services.

For cubic meters of waste dispositioned where a more cost effective disposal option exists.

For disposal of at least one Remote Handled {RH) shipment at WIPP.

For cubic meters of difficult CH TRU waste removed from TRU waste sites and disposed of at WIPP

where WTS prowides characterization services an incremental fee will be paid.

6 For partial characterization or transportation of waste to a consolidation site (non-WIPP site).

7 Feor cubic meters of waste from inefficient waste streams where WTS provides characterization
services, an incremental fee will be paid for the waste removal from the TRU waste sites and disposal
at WIPP.

8 For cubic meters of waste where WTS provides partial characterization or transportation of TRU
waste for disposal of the waste at WIPP

[ -

In accordance with accelerated risk reduction, the following metrics shall be used to measure
performance and determine fees earned by the Contractor under this Rating Plan element

Metric 1. The Contractor's performance will be measured quarterly for its success in the safe ang
compliant removal of cubic meters of waste from generator sites' inventory where WTS provides
characterization services and shipping to WIPP.

For each cubic meter of CH waste removed from generator site inventory, transported, and disposed of at
WIPP under Metric 1, a fee of [uutkavill be eamed
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For each cubic meter of RH waste removed from generator site inventory, transported and disposed of at
WiPP under Metric 1, a fee o[ BRGREwill be eamed.

Fee for ¢leaning up TRU waste from $Q55 will be earned based on twa criteria: first for cleanup of the
current TRU waste from the site and secondly for disposa! of that waste at WIPP or another disposal
option.

To earn fee for SQS clean up WTS must perform meaningful work. This can include for example

provide documentation to DOE that demonstrates the waste has appropriate Acceptable Knowledge to be
certified as TRU waste or for disposal, provide documentation to demonstrate that the waste was
produced from defense related activities in accordance with DOE critena, provide documentation
demonstrating transportation of the waste from the SQS to a receiver site acceptable to DCE, and
praviding assistance in transportation of the waste from the SQOS to the receiver site and from the receiver
site to the final disposal site WTS must submit a work plan and descnption for CBF Q approval for each
initiative under this metric

5QS fee eamings are as follows.
For each SQS with RH TRU Waste greater than 50 cubic meters in volume;

Completion of the cleanup will eam the Contractor EENEEaN fee.
Completion of disposal will earn the Contracto

For each SQS with RH TRU Waste less than 50 cubic meters in volume:
Completion of the cleanup will eam the Contractor Nl /ce.
Completion of disposal will earn the Contractor IRkl fec.

For each SQS with no RH TRU waste and greater than 200 cubic melars of CH TRU waste!
Completion of the cleanup wifl eam the Contractor fee.
Completion of disposal will eam the Contractor Bl fce.

For each SQS with no RH TRU waste and less than 200 cubic meters of CH TRU waste-
Completion of the cleanup will eam the Contractor EETEENfec.
Completion of disposal wilf earn the Contractor [[REaIN fc¢

After the TRU waste from a site has been cleaned up and the fee has been paid in the period of FY03 fo
FY10, if additionat defense TRU waste is discovered during FY06 to FY10, the Contractor can earn 75%
of the fee above based on the type and quantity of the new TRU waste discoverad. If additional defense
TRU waste is discovered more than once for a completed sile during F Y06 ta FY10, the Contractor is
obligated to remove i and dispose of it properly with the amount of fee to be paid to be the subject of
additional discussion between CBFO and the Contractor after the submittal of the Contractor work plan
for the efforl. For sites where the Contractor was paid 50% of the CH fee amount for partial cleanup in
FY05 (ie. Argonne, Lawrence Livermore, MFC at Idaho National Laboratory, and the Nevada Test Site),
the Contractor will be paid 50% of the fee amount above for completion of the cleanup and 50% of the fee
amount above for proper waste disposal of the remaining waste at those siles.

The estimated amount of fee required to fund all elements under this melric during the term of the
contract - RIS

Metric 2: The Contractor's performance will be measured quarterly for its success in the safe and
compliant disposal at WIPP of cubic meters of TRLU waste from sites where WTS does not provide
characterization services, as indicated in the WWIS database (Note: This is based on compaction of
approximately 25,000 cubic meters of inventory at I[daho AMWTP to 11,500 cubic meters of disposal of
CH TRU waste at WIPP.)
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For each cubic meter of CH disposed at WIPP under Melric 2, a fee ofw.ih‘ be eamed.

The estimated amount of fee required to fund alf elements under this metnc during the term of the
contract j.

Metric 3; The Contractor's performance will be measured for its success in identifying cubic meters of
waste currently managed as TRU waste where a more cost effective disposal option exists.

WTS will submit a request for payment o per cubic meter at the end of the applicable quarter to
CBFO that documents its identification of the total cubic meters of waste managed as TRU waste where
a more cost effective disposal option exists.

To earn fee under this metric, WTS must perform meaningful work, such as developing documentation to
demonstrate that the waste being managed as TRU is actually low-level waste, mixed low-level waste, or
other non-TRU waste forms with a demonstration that a more cost effective disposal option exists at the
time of request for fee payment, and developing documentation to demonstrate that the waste has been
removed from TRU waste management at the generator site or disposed of as non-TRU waste WTS
must submit a work plan ang description for CBFQ approval for each initiative under this metric

The estimated amount of fee required to fund under this metric during the term of the contract is

Metric 4- The contractor will dispose of a minimum of one RH waste shipment at WiPP.

The completion of disposal of at least one shipment of RH waste in the WIPP repository will eam the
Contractor m}n foe.

Thae maximum amount of fee available to WTS under this metnc during the term of the contract is

besrmptine O

Metric 5. The Contractor's performance will be measured quarterly for its success in the safe and
compliant removal of cubic meters of difficult CH waste from generator sites' inventory where WTS
provides characterization services and shipping to WIPP for disposal. Difficult waste is defined as TRU
waste meeting one or mare of the following criteria: (a) containers with TRUCON codes which require a
reduced shipping period of 5, 10, or 20 days; (b} containets requiring muitiple Non-destructive Assays
(NDAs) requiring different equipment configurations; (c) drums requiring Gas Generation Testing (GGT);
{(d) containers with greater than 79 plutonium-gquivatent curies; () containers with greater than 99 Fissile
Gram Equivalents (FGE; (f) containers which contain classified components and (g) containers which
require visual examination either because the waste is newly generated or because the objectives of RTR
cannot be met

For each cubic meter of difficuft CH waste removed from generator site inventory, WIPP certified by WTS,
transported, and disposed of at WIPP under Melric 1, an incremental fee of will be eamed in
addition to the base fee eamed uncler PBI #t1, Metric 1.

The estimated amount of fee required fo fund this metrc during the term of the contract is RN

Metric 8. The Contractor's performance will be measured quarterly for its success in the safe and
compliant removal of cubic meters of waste from generator sites' inventory where WTS provides partial
characterization or transportation services to a consolidation site (non-WIPP site) approved by CBFO.

For each cubic meter where WTS provides partial charactenization or transportation services to a
consolidation site (non-WIPP stte), a fee ohm’ﬂ be eamed

The estimated amount of fee required fo fund this metric during the term of the contract is [RalEEIs
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Metric 7: The Contractor's performance will be measured quarterly for its success in the safe and
compliant removal of cubic meters of waste from inefficient waste streams where WTS provides
characterization services and shipping to WIPP for disposal. Inefficient waste streams are defined as
TRU waste meeting one or more of the followtng criteria: (a) originating from waste streams with fewer
than 250 containers; (b} waste streams with initial rejection rates exceeding 20% through Real Time
Radiography (RTR); {£) containers with shipments where the shipment payload is limited by
transportation requirements; and (d) cortainers which require overpacking.

For each cubic meter of waste from inefficient CH waste streams removed from a generator site
inventory, WIPP cerified by WTS, transporied, and disposed of at WIPP under Metric 1, an incremental
fee oSNl be eamed in addition to the base fee eamed under P8I #1, Metric 1.

The estimated amount of fee o fund this metric dunng the term of the contract is [RaEE

Metnc 8 The Contractor's performance will be measured guarterty for its success in the safe and
compliant removal of cubic meters of waste where WTS provides parthial characterization or transportation
services for disposal of the waste at WIPP.

For each cubic meler of waste where WTS provides partial charactenization or transportation services for
disposal of the waste at WIPP, a fee o/ BRuaalvill be eamed.

The estimated amounl of fee required to fund thus melric during the term of the coniract is [N

SECTION V.- PERFORMANCE REQUIREMENTS L e
PREVIOUS GATEWAY: Descnbe previous gatewsy (if applicabla) that must be comp!ered bafore fae can be paid under ths
perfommance Maasure,

None

DEFINE COMPLETION: Specify Performance Elements snd describe indicators of success {quamymmgmss)
include baseline documents/dats against which completion documentation shouwld be comp

Payment Metric 1: For non-5QS elements, each month TRU waste that has been retrieved,
characterized and approved for shipment will be transported and disposed of at WIPP. WTS will subrmit
provisional requests for payment of 85% of the fee eamed monthly, and the total fee eamed will be
finalized after the end of the applicable guarter, at which time the balance for the quarter will also be due.
The request for payment shall document the total cubic meters of TRU waste removed from generator
site inventory for those sites where WTS provides characterization services and disposal at WIPP. CBFC
wiil verify the request submitted by the Centractor from information in the WWIS database or by
venfication documentation from the generator sites

For SQS elements, WTS will submit a request for payment to CBFO after cleanup or disposal of all
defense TRU waste at an SQS listed below is completed, based on the minimum quantities of waste
contained in the waste inventory table on the next page. The table shall be updated by CBFO at the start
of each fiscal year beginning with FY06 during the term of the contract for sites where work has not yet
begun. CBFO will verify the request submitted by the Cantractor from information in the WWIS database
and/or verification and documentation from the generator sites. A site must have defense TRU waste for
fee to be earned under this provision. TRU waste inventories for SQS as of 9/1/06 are as indicated
below*:
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T Small Quantlty Site | CH Volume RH Volume
(m’) {m’)
i Argonne National Lab - 1L 0 25
MFC at INL — L 0 3056 |
_ Betlis Atormic Power Lab - NY ! 25 27
| Framatome (AREVA) - WA 7.3 0
GE-VNC - CA - 12ﬂ
—
Knalls Atomic Power Laboratories - NY Future D&D - 31
TBD
Knells Atomic Pawer Lab — NFS - TN 0 0
| Lawrence Livermore National Lab - CA 162 0]
__NRD, LLC — NY 14 21
Nevada Test Site - NV 308 42
[ Paducah Gaseous Diffusion Plant - OH TBD | TBD
Sandia Mational Laboratories - NM 26.3 44
Separations Process Research Unit NY 501 o

*Additional sites and their voiumes of defense TRU waste may be added by mutual agreement,

Payment Metric 2;: Each month TRU waste that has been retrieved, characterized and approved for
shipment by generator sites will be transported and disposed of at WIPP. WTS will submit provisional
requests for payment of 85% of the fee eamed monthly, and the total fee eamed will be finalized after the
end of the applicable quarter, at which time the balance for the quarter will also be due. The request for
payment shall document the total cubic meters of TRU waste disposed of in the WIPP underground
repository  CBFO will verify the request submitied by the Contractor from information in the WWIS

database.

Payment Metric 3. WTS will submit an invoice for payment at the end of the applicable quarter to CBFO
that documents its identification of the total cubic meters of waste managed as TRU waste where a more
cost effective disposal option exists in accordance with Metric 3.

Payment Metric 4: WTS will request payment after the compietion of disposal of at least cne shipment
of RH TRU waste by submitting a letter report to the CBFO that documents the volume of RH TRU
waste disposed in the WIPP underground repasitory as indicated in the WWIS database.

Payment Metric 5: Each month difficult CH TRU waste has been characterized and approved for
shipment by WTS and is transported and disposed of at WIPP; WTS will submit requests for progress
payment of 85% of the incremental fee eamed monthly under this metric. The total incremental fee
earned will be finalized after the end of the applicable quarter, at which time the withheld fee for the
quarter will atso be due. The request for payment shall document the total cubic meters of difficult CH

TRU waste removed from generator site inventories for those sites where WTS provides characterization
services and disposal at WIPP in the WIPP Waste Information Systern (WWI1S). Documentation of difficult
waste status can be by container number from the WWIS, Non-Conformance Reports (NCRs),
characterization data sheets, or CCP Prgject Tracking System reports. CBFQ will verify the request
submitted by the Contractor from information in the WAWIS database and supplied documentation, or by
verification documentation from the generator sites.

Payment Metrlc 6: Each month waste has been partially characterized or transported by WTS and
removed from a generator site to a DOE-approved site other than WIPP, WTS will submit requests for
progress payment of 85% of the fee earned monthly under this metric. The withheld fee for the previous
two manths will be due at the end of the quarter. The request for payment shall document the total cubic
meters of partially characterized or transported waste in the WIPP Waste Information System (WWIS),
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non-conformance reperts, characterization data sheets, or the WTS Project Tracking System. CBFO will
venfy the request submitted by the Contractor from information in the WWIS database and supplied

documentation, or by venfication documentation from the generater sites.

Payment Metric 7: Each month inefficient CH TRU waste has been characternized and approved for
shipment by WTS and is transported and disposed of at WIPP; WTS will submit requests for progress
payment of 85% of the incremental fee earned monthly under this metric. The total incremental fee
earned will be finalized after the end of the applicable quarter, at which fime the withheld fee for the
quarter will also be due. The request for payment shall document the total cubic meters of inefficient CH
TRU waste removed from generator site inventories for those sites where WTS provides charactenzation
services and disposal at WIPP in the WIPP Waste Information System (WWAS). Documentation of
inefficient waste status can be by container number from the WWIS, Non-Conformance Reports (NCRs),
characterization data sheets, or CCP Project Tracking System reports. CBFO will verify the request
submitted by the Contractor from information in the WWIS database and supplied documentation, er by
verification documentation frorm the generator sites.

Payment Metric 8: Each month waste has been partially characterized or transported by WTS and
removed from a generator site to WIPP, WTS wall submit requests for progress payment of 85% of the fee
earned monthly under this metric. The withheld fee for the previcus two months will ba due at the end of
the quarter. The request for payment shall decument the total cubic meters of partially characterized or
transported waste in the WIPP Waste Information System (WWIS), non-conformance reports,
characterization data sheets, or the WTS Project Tracking System. CBFO will verify the request
submitted by the Contractor from information in the WAWIS database and supplied documentation, or by
verification documentation from the generator sites.

DEFINITIONS:

CH — Contact-Handled: Packaged TRLU waste with an external surface dose rate that does not exceed
200 mrem per hour

Clean up or Cleanup: A site is cleaned up when no defense TRU waste remains on the site. Wastes
that fit this definition include: CH TRU, RH TRU, CH TRU mixed, RH TRU mixed, and other waste
managed as TRU waste.

Cublc Meters: As used herein cubic meters refer to the TRU waste container volume. TRU waste
container volume means the volume in cubic meters of the container. For exam;ale, the volume of cne
55-gallon drum is 0.21 m?, and the volume of one standard waste box is 1.88 m”, etc.

RH - Remote-Handled: Packaged TRU waste with an external surface dose rate that exceeds 200
mrem per hour but is iess than 1,000 rem per hour,

Small Quantity Sites {SQS}: The generator or storage sites in addition to Idaho National Laboratory,
Hanford, Savannah River, Oak Ridge, and Los Alamos National Laboratory.

TRU: Transuranic Waste. Radicactive waste containing isotopes with an atomic number greater than 92,
concentrations greater than 100 nanocuries per gram, and a half-life of greater than 20 years.

Waste Managed as TRU: Waste, suspected of being defense TRU waste, being actively managed by
the generator as TRU waste.

WIPP: Waste Isolation Pilot Plant
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WTS: Washington TRU Solutions, the Contractor

WWIS: WIPF Waste (nformation System

TECHNICAL BOUNDARY CONDITIONS: (Fundamental technical assumptions that musl ba maintsined in

order to accomplish the work scope assodaled with this Parformance Measure.)

DOE will provide large box NDA/NDE instrumentation.

GENERAL REQUIREMENTS:

To earn incentive fee under this Performance Incentive, the Contractor shall meet the specific completion
criteria and expectations set forth in this Performance Incentive. The Contractor cannot eam fee for
routine operations, the cleanup objectives defined in the metrics above must be accomplished. The
Contractor shall support obtaining necessary regulatory approvals to accomplish the metrics by preparing
appropriate submittals with good quality, promptly responding to regulator requests for added information
and coordinating the preparation of response material, coordinating hearing preparation as needed, and
coordinating implementation of approved regulatory changes.

Acceptable environmental, safety, and health performance for the entire Scope of Work for the contract is
a pre-condition to eaming 100% of the fee available under the contract. Unacceptable performance in
these areas is defined as that which results in the Head of Contracting Activity (HCA) for the contract
invoking provisions of the Conditional Payment of Fee (CPOF) clause of the contract to reduce the fee
paid under the contract.

Acceptable cost and schedule performance for the entire Scope of Work for the contract is a pre-
condition to earning 100% of the fee available under the contract. The threshold for unacceptable overall
cost and schedule performance is when in any fiscal year the Contractor has a negative varance
exceeding 7.5% percent in eamed vaiue for the baseline for the fiscal year in cost or schedule. if such a
situation occurs, the HCA may invoke provisions of the CPOF of the contract to reduce the fee paid under
the contract.

A minimum level of performance for this PBI in any fiscal year is the disposal of 4,000 cubic meters of
TRU waste at WIPP. Performance below that level may result in the HCA invoking provisions of the
CPOF clause of the contract.

COMPLETION DOCUMENTS LIST: (in addition 1o the Completion Report, the document(s) that should be
submitied’ data that should be availaie/ actions to be taken by eveluator, to determine actual performance to the
requirements stated above,

Note: WTS will provide documentation to the Contracting Officer as follows:

Metric 1: (Completion Payment} For non-SQS elements, fee shall be payable per cubic meter of
TRU waste removed from inventery from those sites where WTS provides characterization
services times the applicable fee per cubic meter upon submittal quarterly of appropriate
documentation from the WWIS database. Fee shall be provisionally payable monthly, based on
85% of the total fee earmned for cubic meters of TRU waste inventory disposed at WIPP. The
balance of the total fee eamed will be due at the end of each quarter.

For SQS elements, fee shall be payable upon submittal of appropriate documentation supporting
the cleanup of each SQS and/or the disposal of each SQS' waste at the applicable fee for sites
completed. Documentation to support completion will be based on volumes contained herein or
other data acceptable to the Contracting Officer. WTS must documaent the extent and scope of
the work done by WTS to achieve the result.
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Metric 2: (Completion Payment) Fee shall be payable per cubic meter of TRU waste disposed of
at WIPP for those sites where WTS does not provide characterization services times the
applicable fee per cubic meter upon submittal quarterly of appropriate documentation from the
WWIS database. Fee shall be provisionally payable monthly, based on 85% of the total fee
eamed for cubic meters of TRU waste disposed at WIPP. The balance of the total fee eamed will
be due at the end of each quarter.

Metric 3: (Completion Payment} The Contractor will submit quarterly, a letter report documaenting
the successful identification of cubic meters of waste currently managed as TRU waste where a
more cost-effective disposal option exists. The documentation must also demonstrate that the
waste had been actively managed as TRU and has been removed from managemeant as TRU
waste, a disposal option does exist that is more cost-effective than the current year's disposal
cost at WIPP when fee payment is requested (i.e., unit cost of disposal at WIPP if the full nominal
capability to dispose of waste at WiPP were utilized), and the extent and scope of the work done
by WTS to achieve the result. CBFO will verify the documentation submitted by the Contractor
and/or verification and documentation from the generator site.

Metric 4: (Completion Payment) Fee shall be payable upon submittal of documentation that
conclusively proves the disposal of at least one shipment of RH waste at WIPP. This
documentation will be based on the WWIS database and may include pictures of the actual
disposal of the first shipment.

Metric 5: (Complation Payment) Incremental fes shall be payable per cubic meter of difficult
TRU waste removed from inventory from those sites where WTS provides characterization
services times the applicable fee per cubic meter upon submittal of appropriate documentation
from the WWIS database, non-conformance reports, characterization data sheets, or the WTS
Project Tracking System. Progress payments of fee shall be payable monthly, based on 85% of
the total fee earned for cubic meters of TRU waste inventory disposed at WIPP. The balance of
the total fee earned will be due at the end of each quarter.

Moetric 6: (Completion Payment) Fee shall be payable per cubic meter of partially characterized
or transported TRU waste from inventory, to a non-WIPP DOE-approved site, times the
applicable fee per cubic meter upon submittal of appropriate docurmnentation from the WWIS
database, non-conformance reporis, characterization data sheets, or the WTS Project Tracking
System. Progress payments of fee shall be payable monthly, based on 85% of the total fee
earned for cubic meters of TRU waste inventory disposed at WIPP. The balance of the total fee
earmned will be due at the end of each quarter.

Metrlc 7: (Completion Payment) Incremental fee shall be payable per cubic meter of inafficient
TRU waste removed from inventory times the applicable fee per cubic meter upon submittal of
appropriate documentation from the WWIS database, non-conformance reports, characterization
data sheets, or the WTS Project Tracking Systemn. Progress payments of fee shall be payable
rmonthly, based on 85% of the total fee eamed for cubic meters of TRU waste inventory disposed
at WIPP. The baiance of the total fee eamed will be due at the end of each quarter.

Metric 8: (Completion Payment) Fee shall be payable per cubic meter of partially characterized
or transported TRU waste from inventory to WIPP times the applicable fee per cubic meter upon
submittal of appropriate documentation from the WWIS database, non-conformance reports,
characterization data sheets, or the WTS Project Tracking System. Progress payments of fee
shall be payable monthly, based on 85% of the total fee earmed for cubic meters of TRU waste
inventory disposed at WIPP. The balance of the total fee earned will be due at the end of each
quartsr.
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SECTION VI - EARNINGS SCHEDULE

List parcent of PM foe avallable for completion of each Element, and the schedufe by which the fee may be eamed.
{Schaduie identifles pointfs) at which fee may be earned - does not define completion.}

PBis will be reviewed and approved by DOE-CBFO annually b

inning in FY06 to update the SQS
ble as 55 in licability for continuation.
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{2) By compleuny liems 8 and 15, and returming ______ copies of the amendment, {b} By acknowledging receipt of this amendment on each copy of the offer subnutied;
or (¢) By separate letter or telegram which includes a reference to the solcitation and amendment numbers. FAILURE OF YOUR ACKNOWLEDGMENT TO BE
RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIFT OF OFFERS PRIOR TO THE HOUR AND DATE SFECIFIED MAY RESULT IN REJECTION
OF YOUR OFFER. {f by virtue of this amendment vou desire to change an offer already submitied, such change may be made by telegram or letter, provided each
telegram or letter makes reference to the solicitation and this amendment, and 15 received pnor to the opening hour and date spectfied

12. ACCOUNTING AND APPROFPRIATION DATA (If required)
(1250 2008 33 400003 25400 111095 0003804 § 381813000 XiD=21257

13. THIS ITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS;
1T MODIFIES THE CONTRACT/ORDER NO. AS DESCRIBED IN ITEM 14,

A_ THIS CHANGE ORDER IS ISSUED PURSUANT TO (Specify authoriry): THE CHANGES SET FORTH IN ITEM (4 ARE
MADE IN THE CONTRACT ORDER NO. [N ITEM 10A.
B. THE ABOVE-NUMBERED CONTRACT/ORDER IS MODIFIED TO REFLECT TIE ADMINISTRATIVE CHANGES

(Such as changes in paying office, appropriation date, etc.) SET FORTH IN ITEM 14, PURSUANT TO THE AUTHORITY
QOF FAR 43.103(b).

C. THIS SUPPLEMENTAL AGREEMENT IS ENTERED INTO PURSUANT TO AUTHORITY OF:

X D. OTHER (SPECIFY TYPE OF MODIFICATION AND AUTHORITY): Incremental fonding - DEAR 970.5204-15 entitled, “Obligation of Funds”

E. IMPORTANT: Contractor | X is not, D 15 required to sign this document and relum __ copies Lo the 1ssuing office.

14 DESCRIPTION OF AMENDMENT/MODIFICATION (Organized by UCF section headings, including svlicitativn/coniract subject maner where feasible.)
The purpose of this modification is to obligate $3,818,130.00 in funding to the contract. This change is cited 1n the above block 12
data being appended to the contract and an increase to the total contract obligations listed below.

Funds Obligated through Iast Modiflcatlon %1,089,127,689.67
Funds Obligated by this Modification A.B18,130.00
Funds Obligated slnce ITnception of Contract - £$1,092, 945 B19.67

Except as provided heremn, all terms and conditions of the docurment referenced m [tenis %A or 10A, as beretofore changed, remains unchanged and 1n full force and
effect.

15A. NAME AND TITLE OF SIGNER (Type or print} 16A. NAME AND TITL E OF CONTRACTING OFFICER Type or pring)
Arthur L. Welton, Contracting Officer

158 CONTRACTOR/OFFEROR 15C. DATE e = LMB 0 16C. DATE
SIGNED - Poreg SIGNED
BY o . o 845
{Signature of person authonzed 1o sign) }a%) }_
NSN 754-01-152-8070 30-105 STANDARD FORM 30 (REV. 10-83) temp(3 dot
FREVIOUS EINTION UNUSARIE Prescnbed by GSA

MS ( ) FAR (48 CFR) 53 24
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2OANENDMENT MODE ICATION NO 3 EEFLOTIVG DATE 4 REQUISITIONPURCHASE RED 5 OPROJECE NG tif applicalile;
Al3R See Block 16C 29-2008-AL66d44,0L0

_ 19-2008-A1.66444.001 1 .
HOINSUEDRY CODF T ADMINISTERFD BY (if ather than liem o, ol

LL8, Department of Energy
Carlshad Ficid Office
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Washington TRU Solutions L1.C
P.(). Box 2078
Carlshad, NM 88220

B DATEE (ST ITEAM M,

10A MODIFICATION OF CONYRACTTORDER N0
DE-AC29-01AL.66444

108 DATEDSET HTAf (3,
12/14/2000

e TEOTRUS TTES ONLY APPYILS 10 AMENDMENTS COF SOT 10 TEA LTINS
[ 1he ahove nurshered ol tatien s amended os sel torth in Bere 14 e howr and date speafed for receipt of Offers Er;\ cxtended, [ 1+ mot exlended

(SIS} FACLETY CODE

OTers miust achaow ledie mecept of ey avcendmient prior te the hour and Jdate specified e salicitation as armended, v one o the teluaaing methods

far Hv comnpletinp Depss % arad 15, and metunning, copies of the amendment, (b By achnewledging receips ot tins amendment om cacl: copy of the olrer saam ted.
or g By separdie letter eor lelvgram whach incledes a reference w the solicitation amd amendment nambers FAILLRL GF YOUR ACKNOWT ROOMENT 10 B
RECERNEL AL THT PLACE DESIGNATED FOR THE REFCTIPT OF OFFEFRS PRIOR 10 THI HOLR AND DA TE SPECE I MAY RESLED N REFECTION
T YORR OPETR I by vintee of this amendment you desire 1o chanpe an offer already subm ned, such change maey be made by tewgram or ctrer, arovaled cach
teteprarm ot deter mrahes eftiece ta the sonctanon and Hos amendment, wud e tecerved prior te the upsming houe aond date specified

12 ACCOUNTING AND APPROPRIATION DATA rff required)

01250 2008 33 450043 25400 1110956 0003804  $482,000.00 XD = 21257

01250 2006 1n 490003 25400 1110957 0000443  § 36.477.27 XD = 23097

00550 2005 33 490003 25400 1004359 {$192.09) XID = 23699

01250 2005 a3 490003 25400 1110555 00GO700  ($2,405.00) XID = 26191
Totai: $515,880.18

13 THIS ITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS,
' MODIFIES THE CONTRACT/ORDER NG, AS DESCRIBED INTTEM 14
C A THIS CHANGE ORDER IS ISSUED PURSUANT TO (Specifv awthoring. THL CHANGES SET FORTH IN [TEM 4 ARE
| MADE INTHE CONTRACT ORDER NO IN [TEM 10A.
BTN ABOVE NUMBERED CONTRACT/ORDER IS MODIVIED 'O REFELCT T'HE ADMINISTRATIVLE CHANGLES
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| OF FAR 4% 103¢h).
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FooviPORTAND L antractor X i5 i, L] 15 required o sign thas document and retum _cipnes toche ssuing atffice

14 D ECRIPITON OF AMENDMENTAOMEICATION (Oreance d Iy 1L sechion headings, incindimg seditatianscantrac webpect matoes where feasible
The purpose of this modification is 10 obligate $515.880.18 in funding 10 the contract This change 15 cited in the above block 12
data bemng appended w the contract and anancrease to ihe total conract obligatons histed beiow.

Fuands Obligated through last Modification %1,092.945 819.67
Fumnds Obligated by this Modificution S15.880.18
Funds Yhiligaievd since Inception of Contract _ %1093, 461 699 HS

Mweept s provaded herer, g | etms and conditions of the ducyment reterenced i liems %A or 10A, as neretnfore Changed. remams uncnanged and i ryli toece and
Cliect
PEA0 NAME AND ITTLE OF SIGNER (T e rer jreiny

164 NAME AND THTE OF CONTRAL TING OFFICE R e Tope o prani,
Arthur £, Welton, Contracting Officer

151 CONTRAC [ORTFHFROR ESINTE Signature deleted OMB M-06-15, 16C Talh
SHNED STGNE D
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11. THIS ITEM ONLY APPLIES TO AMENDMENTS OF SOLICITATIONS

TJ The above numbered solcitation 1s amended as set forh in ltem 14 The hour and dale specified for receipl of Giters [ 1s extendad. [ s not
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12 ACCOUNTING AND APPROPRIATION DATA (If required)

NOT A FUNDING ACTION

13 TRISITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS:
IT MODIFIES THE CONTRACT/ORDER NO. AS DESCRIBED IN ITEM 14
A THIS CHANGE ORDER iS5 1SSUED PURSUANT TO [Specfy authority), THE CHANGES SET FORTH IN iTEM 14 ARE MADE N THE
CONTRACT ORDER NC N ITEM 10A
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full loree and effect
158 NAME AND TITLE OF SIGNER (Type or pani)

M. F. Sharif, President and General Manager

164, NAME AND TITLE OF CONTRACTING OFFICER {Type or pani)
Arthur L. Welton, Contracting Officer

16C DATE
SIGNED

15C. DATE

Signature deleted OMB M-06-15,
"Safeguarding Personally Identifiable
Information"

Signature deleted OMB M-06-15,
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4 The purposes of this modification are as follows;

1) In consideration for the Government not withholding fee tor the services to prepare, retrieve
and retum drum LASE17175 to Los Alamos National Laboratonies tor noncontormance with
the Contractor’s Central Characterization Project (CCP) procedures: the Contractor shall not
reguest an egaitable adjustment for any lost fee due to drum LASRIT17S

2y Update Performance Based Incentive (PBD #1 to Revision 4 dated September 11, 2008,

33 Revise Section §, Attachment T to update the key persanne] on contract

b As aresult of the atorementioned purposes, the contract s chanped as foliows

Iy Asattached on pages 1nand 19 of Section H herein, Section H, Clause H-41 entitied. “Release
of Equitable Adjustment on Drum LASE171735" ts incorporated into the contract as fullows:

H D RELEASE OF EQUITABLE ADIUSMENT ON DRUM LASKIT7 TS

[n conswderation for the Government not withholding fee for the services to prepare, retrieve and return
drum LASHI17175 o Los Alamos National Laboratones tor noncontormance with the Contractor’s
Central Characterization Project (CCP) procedures. the Contractor shall not request an equitable
adpustment for any lost fee due to drum LASKI1T7175.
2y Secction ], Attachment D, Enclosure 3, PII # {, Revision 3 dated February 1, 2008 35 deeted
i 1ts entirety with an end date of September 10, 2008,

3r Section ], Anachment 12, Enclosure 3, PBI # 1, Revision 4 dated September 11, 2008 attached
hercto 1s hereby incorporated nto the contract as a revised performance mcentive effective
Seprember 11, 2008

4y Section J, Attachment F s deieted in 1ts entirety and Section I, Attachment F attached hereto
15 incorporated into the contract.

[99

CONTRACTOR'S RELEASE OF CLAIMS (FAR 43.204): In constderation of the modification
agreed to herein as a complete and equitable adyustiment for the no cost change incorporated heretu,
the C"ontractor hereby releases the Government from any and all hability under this contract for
turther cquitable adjustments attributed to such facts or circumstances giving rise to this modification,
with no exeeptions
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H.40

(h)

The Contracting Officer shall reduce the contract price to the extent any royaltics
that are included 1n the contract price are not, in fact, paid by the Contractor or are
determuined by the Contracting Officer not to be properly chargeable to the
Government and aliocable to the contract. The Contractor agrees to repay or
credit the Government accordingly, as the Contracting Officer dircets. Regardless
of prior DOL approval of any individual payments or rovalties, DOL may contest
at any tume the entorceability, validity, scope of, or title to, a patent or the
proprictary nature of data pursuant to which a royalty or other payment 15 to be or
has been made.

[f at any time within 3 years after final payment under this contract, the
Contractor tor any reason 1s relieved m whole or in part frem the payment of the
royaltics included in the final contract price as adjusted pursuant to paragraph (d)
of this clause, the Contractor must promptly notify the Contracting Otfice of that
fact and must promptly reimburse the Government in a corresponding amount.

The Contractor agrees to include, and require inclusion of, this clause, including
this paragraph (f), swrably modified to identity the parties in any subcontract at
any tier i which the amount of royaltics reported during negotiation of the
subcontract exceeds $250.

PERFORMANCE OF WORK AT DOE FACILITIES AND SITES OTHER THAN WIPP (M020)

When performing work uncer th:s Centract at DOE facities and sites other than the Waste
Isoiation Pilot Plant (WIFPF), the Contractor snait comply with and follow the List of Applicable
Directives set forth in Part HI, Section J, Attachment H, of the Contract and any additional
directives which have been established for the DOE Prime Contractor at the BOE facility/site and
that are applicabie to the work being performed and to associated hazards at the particular faciily

Cof s:4a.

H.41 RELEASE OF EQUITABLE ADJUSMENT ON DRUM LASB817175 (M139)

In consideration for the Government not withholding fee for the services to prepare, retrieve and
return drum LASE17175 to Los Alamos National Laboratories for nonconformance with the
Contractor’s Central Characterization Project (CCP) procedures; the Contractor shall nol request
an equitable adjustment for any lost fee due to drum LASR17175,

19



RATING PLAN Contract Number: DE-AC29-01AL66444

Section J, Attachment D, Enclosure 3
PBl Number 1 - AL-66444

Page 10t 9
GENERAL INFORMATION

Performance tncentive Number,  CBFO-PBI #1 Perfaormance Period:10/1/2005 through 9/30/2010
FPerformance Incentive Shorl Tille. Risk Reduction of TRU Waste and Disposal al WIPP

Revision Number and Date: Rewvision 4, 9/11/08

SECTION il - ACCOUNTING/PROJECT INFORMATION

Initial Budgeted Cost of Work Scheduled Maximum Available Incendive Fee

{BCWS) under this PM: Associaled with this Measure:

EQ_FO Management Control Packages:

SECTION lll - INCENTIVE INFORMATION

Incentive type: Base [X] Stretch [ | Super Stretch [ |
Difficulty: High X Medium [ ] Low [ |
Duration: Annual [ ] Multi-year <]

Fee Payment type: Completion X Progress [ | Provisional [_]

SECTION IV - PERFORMANCE MEASURE
Description;

Recognizing that accelerating and managing the safe disposal of TRU waste is CBFO's primary mission,
this PB1 represents a fee model in which earnings are at risk and the Contractor is paid when specific
cleanup results are achieved. The Contractor will earn fee for accelerated risk reduction based on cubic
meters dispositioned from the TRU waste inventory at generator sites by removal and disposal, for clean
up and disposal of TRU Waste from Small Quantity Sites {SQS), or the identification of a disposition path
to dispose of waste currently managed as TRU waste as low-level or mixed low-level waste. This PBJ has
an added difficuity component due to the work necessary to be done by generator sites o achieve the
desired results that is not under the control of the Contractor or funded by the Contractor. Risk reduction
fees will be earned as follows:

1. For cubic meters of TRU waste remaoved from TRU waste sites and disposed of at WIPP where WTS
provides characterization services or manages the clean up and disposal of TRU waste from Small
Quantity Sites,

For cubic meters of TRU waste disposed of at WIPP from sites where WTS does not provide

characterization services.

For cubic meters of waste dispositioned where a more cost effective disposal option exists.

For disposal of at least one Remote Handled {RH) shipment at WIPP.

For cubic meters of difficult CH TRU waste removed from TRU waste sites and disposed of at WIPP

where WTS provides characterization services an incremental fee will be paid.

6. For partial characterization or transporiation of waste to a consolidation site (non-WIPF site).

7. For cubic meters of waste from inefficient waste streams where WTS provides characterization
services, an incremental fee wiil be paid for the waste removal from the TRU waste si{es and disposal
at WIPP.

8 For cubic meters of waste where WTS provides partial charactenzation or transportation of TRU
waste for disposal of the waste alt WIPP.

[

ANE

In accordance wilh accelerated risk reduction, the following metrics shall be used toc measure
performance and determine fees earned by the Contractor under this Rating Plan element.

Metric 1. The Contractor's performance will be measured quarterly for its success in the safe and
complant removal of cubic meters of wasle from generator sites’ inventory where WTS provides
charactenization services and shipping 1o WiPP

For each cubic meler of CH waste removed from generafor site inventory, transported, and disposed of at

1



RATING PLAN Contract Number: DE-AC29-01ALE6444
Section J, Attachmant 0, Enclasure 3
PB{ Mumber 1 - AL-66444

Page 2 of 9

WP under Melric 1, a fee of Rl wifl be earned.

For each cubic meter of RH waste remoaved from generator site inventory, transported and disposed of at
WIPP under Metric 1, a fee of BRRiEal will be earned.

Fue for clearing up TRU waste from SQSs will be earned based on two criteria, first for cleanup of the
current TRU waste from the site and secondly for disposal of that wasle at WIPP or another disposal
onlion

Ta earn fee for SQS clean up, WTS must perform meaningful work This can inciude for exampie-
provide documentation to DOE that demonstrates the wasle has appropriate Acceptabie Knowledge to be
certified as TRU waste or for disposal. provide documentaticn to demonstrate that the waste was
preduced from defense related aclivties in accordance with DOE critersa, provide documentation
demcnstrating transportation of the waste from the SGS o a receiver site acceptadle 1o BCE, and
prov.ding assistance i transpartation of the waste from the SQS to the receiver site and from the rece-ver
site to the fina: disposal ste WTS must submit a work plan and description for CBFQ approval for each
in Liatve uncer this metnc

SAS fee earmings are as foilows.

Foreach SQS with RA TRU Waste greater than 50 cubic rmelers in volume:

For each SQS with no R TRU waste and less than 200 cubic meters of CH TR wasfe:
Completion of the cleanup will earn the Contractor Skl {<6.
Caompletion of disposal wift earn the Contractor|ZEITRIENE fc o

After the TRU waste from a site has been cleaned up and the fee has been paid in the period of FY03 to
Y10, if addiional defense TRU wasle is discovered during FY06 to £ Y10, the Contractor can earn 75%
of the fee above based on the type and quaritity of the new TRU waste discovered. If additional delense
TRU wasle is discovered more than once for a completed sife during FY06 to FY10, the Contractor is
obhigated to remove it and dispose of it properly with the amount of lee to be paid to be the subject of
additional discussion between CBFO and the Conlractor after the submittal of the Contractor work pfan
for the effort. For sites where the Coniractor was paid 50% of the CH fee amount far partial cleanup in
FY05 (1 e. Argonne, Lawrence Livermore, MFPC al Idaho National Laboratory, and the Nevada Test Sife),
the Contraclor will be pawd 50% of the fee amoun! above for compietion of the cleanup and 50% of the fee
amount above for proper wasle disposal of the remaining wasle at those sites

The estimated amount of fee required {o fund all elements under this metric during the term of the

Metrnic 2 The Contractor's performance wili be measured quarterly for its success in the safe and
complant disposal at WIPP of cubic meters of TRU waste from sites where WTS does not prowvde
characlerization services, as indicated in the WWIS database. (Nole. This is based un compaction of
approximately 25,000 cubic meters af inventory at Idaho AMWTP 1o 11,500 cubic meters of disposal of
CH TRU waste at WIPP )



RATING PLAN Contract Number: DE-AC29-01AL 66444
Section J, Attachment D, Enclosure 3
PBI Number { - AL-66444
___Pagelofd
Far each cubic meter of CH disposed at WIPP under Metnc 2, a fee of Biamwill be earned.

The estimated amount of fee required to fund all efernents under this metnc during the term of the

conitract is [Fnualuk]

Metric 3. The Contracior's performance will be measured for i#s success i identifying cubic melers of
wasle currently managed as TRU waste where a more cost effective disposal option exists,

WTS will submit a request for payment of R er cubic meter al the end of the apphicable quarter to
CBFO that documents its identification of the total cubic melers of waste managed as TRU waste where
a more cost effective disposal option exists.

Ta earn fee under this metric, WTS must perform meaningful work, such as developing documentation to
demonstrate that the waste being managed as TRU is aclually low-level waste, mixed low-feve! wasle, or
other non-TRU waste forms with a demonstralion that a more cost effective disposal option exists at the
time of request for fee payment, and developing documentation to demonstrate that the waste has been
removed from TRU waste management at the generator site or disposed of as non-TRU waste. WIS
must submit a work plan and description for CBFQ approval for each initiative under this meflric.

The estimated amount of fee required to fund under this metric dunng the term of the contract is
Exemption 4

Metric 4. The contractor will dispose of a minimum of one RH waste shipment at WIPP

The completion of disposal of at least one shipment of RH waste in the WIPP repository will earn the
Coniractor Bl j

The maximum amount of fee avaifable to WTS under this metric dunng the term of the contract /s
Exemption 4

Metric 5° The Centractor's performance will be measured gLarterly for its success in the safe and
compliant removal of cubic meters of difficult CH waste from generator sites’ inventory where WTS
provides characlerizalion services and shipping to WIPP for disposal Diff cult waste 1s defined as TRU
wasle meeting one or more of the follow ng criteria: {a} containers with TRUCON codes which require a
reduced shipping penod of 5, 10, or 20 days. {b) contaners requiring multiple Non-destructive Assays
(NDAs) reguining different equipment configurations; {c) drums requinng Gas Generation Testing {(GGT),
{di containers with greater than 79 plutonium-equivaient cunes; {e) containers with greater than 99 Fissile
Gram Equivalents (FGE; ({f) containers which contain classified components and {g) containers which
require visual examination either because the waste is newly generated or because the objectives of RTR
canncl be mel.

For each cubic meter of gifficuft CH waste removed from generalar site inventory, WIPP certified hy WTE,
transported, and disposed of al WIPP under Melric 1, an incremental fee of BERmwill be earned in
addition to the base fee earned under PBI #1, Metnc 1.

The estimated amount of fee required lo fund this metric during the term of the contract 1s

Metric & The Contractor's perfermance will be measured quarterly for its success in the safe and
compliant removal of cubic meters of waste from generator sites’ inventory where WTS provides partial
characterization or transportation services 1o a consolidation site {nen-WIPP site) approved by CBFO.

For each cubic meter where WTS pravides parlial charactenzation or transportation services 1o a
consolidation site (non WIPP site), a fee of [l be earned.

The estimated amount of fee required to fund this metric during the lerm of the contract is

Metoc 7 Tne Contractor's performance will be measured quarterly for its success in the safe ang
complant removal of cubic meters of waste from inefficient waste streams where WTS provides

3
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characienzation services and shipping to WIPP for disposal Ineficient waste streams are defined as
TRU waste meeting one or more of the following crileria: (@) originating from waste streams with fewer
than 250 containers; (b) waste streams with initial rejection rates exceeding 20% through Real Time
Radiography (RTR}; {c) containers with shipments where the shipment payload i1s limited by
transporiation reguirements; and (d) containers which reguire overpacking

For each cubic meter of wasle from inefficient CH waste streams removed from a generator site
nventory, WIPP certified by WTS, transported, and disposed of at WIPP under Meitnc 1, an incremental
fee of Rl be earned in addition to the base fee earned under PBI #1, Metric 1.

The estimated amount of fee to fund this melric guring the term of the contract .-‘s
Metric 8. The Contractor's pedormance will be measured guarterly for 1s success in the safe and
compliant removal of cubic meters of waste where WTS provides partial characterization or transportation

services for disposal of the waste at WIPP

For each cubic meter of waste where WTS provides partial characterizalion or transportation services for
disposal of the waste at WIPP, a fee of SRRl will be earned.

the estimated amount of fee required to fund this metnc during the term of the contract r's

SECTION V - PERFORMANCE REQUIREMENTS

PREVIOUS GATEWAY; Descrbe previous gateway (if appicabla) that must be completed before fee can be pard under this
pearforimance measure

None

DEFINE COMPLETION: Specify Performance Efements and describe indicators of success (quality/progress),
Include baseline documems/data against which completion documentation should be compared.

Payment Metric 1: For non-SQ8S elements, each month TRU waste that has been retrieved,
characierized a~d approved for shipment will be transported anc disposed of al WiPP. WTS will submit
provisional requests for payment of 85% of the fee earned monthly, and lhe total fee earned will be
f.nalized after the end of the applicable quarter, al which time the balance for the quarner will also be due
The request for payment shall document the total cubic meters of TRU waste removed from generalor
site inventory for those sites where WTS provides characterization services and disposal at WIPP. CBFO
will verify the request submitted by the Contractor from informat:on in the WWIS database or by
venfication documentation from the generator siles.

For SQS elements, WTS will submit a request for payment to CBFQO after cleanup or dispesal of all
defense TRU waste at an SQ8S listed below 1s completed, based on the minimum quantities of waste
contained in the waste inventory table on the next page. The table shall be updated by CBFQ at the start
of each fiscal year beginning with FYQ6 during the term of the contract for sites where work has not yet
begun CBFO will verfy the request submitted by the Contractor from information in the WWIS database
and/or venfication and docurmnentat:on from the generater sites. A site must have delense TRU waste for
fee 1o be earned under this provision TRU waste mventories for SQS as of 9/1/06 are as indicated
below”
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Small Quantity Site CH Volume RH Volume |
(m’) (m?)
Argonne National Lab — IL 0 25
MFC al INL 8] A05.6 _
Bettis Atomic Power Lab - NY 25 27
Framatome (AREVA) — WA 7.3 0
"GE-VNC —CA 125
Knolls Atornic Power Laboratories - NY Future D&D - 3N
TBD
" Knolls Atomic Power Lab — NFS - TN D 0
Lawrence Livermore National Lab - CA 162 ¢
NRD, LLC ~ NY 14 21
Nevada Tes! Site - NV 309 42 ¢
Paducah Gaseaus Diffusion Plant - OH TBD TBD
Sandia National Laboratories « NM 26.3 44
Separations Process Research Unit NY 50.1 0
USAMC .21

*Addibonal sites and their volumes of defense TRU wasle may be added by mutuai agreement.

Payment Metric 2: Each month TRU waste that has been retrieved, characterized and approved for
shipment by generatlor sites will be transpeorted and disposed of at WIPP. WTS will submit provisional
requests for payment of 85% of the fee earned monthly, and the total fee earned will be finalized after the
end of the applicable quarter, at which time the balance for the quarter will also be due. The request for
payment shail document the total cubic meters of TRU waste disposed of in the WIPF underground
repository. CBFO will verify the request submitted by the Contractor from information in the WWIS
database.

Payment Metric 3. WTS will submit an invoice for payment at the end of the applicable quarter to CBFO
that documents its identification of the total cubic meters of waste managed as TRU waste where a more
cost effective disposal option exists in accordance with Metnc 3.

Payment Metric 4: WTS will request payment after the completion of disposal of at leas! one shipment
of RH TRU waste by submitting a lefter report to the CBFQ that documents the volume of RH TRU waste
dispesed in the WIPP underground repository as indicated in the WWIS database.

Payment Metric 5: Each monih difficull CH TRU waste has been characterized and approved for
shipment by WTS and is transported and disposed of at WIPP; WTS will submit requests for progress
payment of 85% of the incremental fee earned monthly under this metric. The total incremental fee
earned will be finalized after the end of the applicable quarter, at which time the withheld fee for the
quarter will alsc be due. The request for payment shall document the total cubic meters of difficult CH
TRU waste removed from generator site inventeries for those sites where WTS provides charactenzation
services and disposal at WIPP in the WIPP Waste Information System (WWIS}, Documentation of difficult
waste status can be by container number from the WWIS, Non-Conformance Reports (NCRs),
characterization data sheets, or CCP Project Tracking System reports  CBFO will verify the request
submitted by the Contractor from information in the WWIS database and suppled documentation. or by
verification documentation from the generator sites.

Payment Metric 6: Each month waste has been partially characterized or transported by WTS and
removed from a generator site to a DOE-approved site other than WIPP, WTS will submit requests for
progress payment of 85% of the fee earned monthly under this metric. The withheld fee for the previous
two monihs will be due at the end of the quarter. The request for payment shall document the total cubic
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meters of partially characterized or transported waste in the WIPP Waste information Syslem (WWIS},
non-conformance reports, characterization data sheets, or the WTS Project Track ng System CBFO will
venfy the request submitted by the Contractor from information in the WWIS database and supplied
documentation, or by verfication cocumentation from the generator sites.

Payment Metric 7: Each month inefficient CH TRLU waste has been characlerized and approved for
shipment by WTS and is transported and disposed of at WIPP; WTS will submil requests for progress
payment of 85% of the incremental fee earned monthly under this metric. The lolal incremental fee
earned will be finalized after the end of the applicable quarter, al which time the withheld fee for the
quarter will also be due. The request for payment shall document the tolal cubic meters of inefficient CH
TRU waste removed from generator site inventories for those s tes where WTS provides characterization
serv-ces and disposal at WIPP in the WIPP Wasie Information System {WWIiS). Documentation of
ineff.ceint waste status can be by container number from the WWIS, Non-Conformance Reports (NCRs),
characterization dala sheets, or CCP Project Tracking System reports. CBFO will verify the request
submitted by the Centractor from information in the WWIS dalabase and supp! ed documentation, or by
verification documenlation from the generator sites.

Payment Metric 8: Each month waste has been partially characterized or transported by WTS and
remaved from a generator site to WIPP, WTS will submil requests for progress payment of 85% of the fee
earned monthly under this metr:c. The withheld fee for the previous two months will be due at the end of
the quarter The request for payment shall document the tolal cubic meters of partially characterized or
transportaed waste in the WIPP Waste Information System [WWIS), non-conformance reports,
characterizalion data sheeis, or the WTS Project Tracking System. CBFQ will verify the request
submitted by the Contractor from .nformaticn in the WWIS database and supplied documentat.on, or by
verification documentation from the generator sites.

DEFINITIONS:

CH ~ Contact-Handled: Packaged TRU waste with an external surface dose rate that does nat exceed
200 mrem per hour.

Clean up or Cleanup: A sile is cleaned up when no defense TRU waste remains on the site. Wastes
that fit thes definition include: CH TRYU, RH TRU, CH TRU mixed, RH TRU mixed, and cther wasle
managed as TRU waste

Cubic Meters: As used herein cubic meters refer to the TRU waste container volume., TRU wasie
container volume means the volume in cubic meters of the container. For example. the volume of ane
55-gallon dram s 0 21 m’, and the volume of one standard waste box is 1 88 -'nj, etc

RH — Remote-Handled: Packaged TRU waste with an externai surface dose rate that exceeds 200
mrem per hour but is less than 1,000 rem per hour.

Small Quantity Sites (SQS): The generator or storage sites in addition to laaho National Laboratory,
Hanford, Savannah Rwer, Oak Ridge, and Los Alamos Naticnal Laboratory.

TRU: Transuranic Waste. Radicactive waste containing isotopes with an alomic number greater than 82,
concentrations greater than 100 nanocuries per gram, and a half-lde of greater than 20 years.

Waste Managed as TRU: Waste, suspected of being defense TRU waste, being actively managed by
the generator as TRU waste

WIPP: Waste Isolation Pilot Piant
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WTS: Washington TRU Soiutions. the Centracior

WWIS: WIPP Waste Informat.on System

TECHNICAL BOUNDARY COND'TlONS [Fundarmental techrical assumptions thal most be mantained in

order ta accomplish the work scope assocated wilh this Pedormance Measure )

OOk will provide large box NDA/NDE instrumentiation.

GENERAL REQUIREMENTS:

To earn incentive fee under this Performance Incentive, the Contractor shall meet the specific completion
crieria and expectations set forth in this Performance Incentive. The Contractor cannot earn fee for
routine operations, the cleanup objectives defined in the metrics above must be accomplished. The
Contractor shall support obtaining necessary reguiatory approvals to accomplish the metrics by preparing
appropr.ate submiltals with good qualily, promptly responding to regulator requests for added information
and coordinating the preparation of response material, coordinating hearing preparation as needed. and
coordinating :implementation of approved regulatory changes.

Acceptable environmental, safety, and health performance for the entire Scope of Work for tne contract is
a pre-condition to earning 100% of the fee avaiable under the contract, Unacceptable peformance in
these areas is defined as that which results in the Head of Contracting Activity (HCA) for the contract
invoking provisions of the Conditionat Payment of Fee (CPOF) clause of the contract to reduce the fee
paid under the contract

Acceplable cost and schedule performance for the entire Scope of Wor for the contract 1s a pre-
condition to earning 100% of the fee available under the contract. The threshold for unacceptable overall
cost and schedule performance is when in any fiscal year the Conlraclor has a negative variance
exceeding 7.5% percent in earned value for the baseline for the fiscal year in cost or schedule. if such a
situation occurs, the HCA rmay invoke provisions of the CRPOF of the contract to reduce the fee paid under
the contract

A mintmum level of performance for th.s PBl in any fiscal year is the disposal of 4,000 cubic mreters of
TRU waste at WIPP. Performance below that level may result in the HCA invoking provisions of the
CPOF clause of the contract,

COMP LET'ON DOCUMENTS LIST: {in addition to the Completion Report, the document(s) that should he

submitted/ data that should be avaifable/ actions to be taken by evaluator, (o defermine actual performance to the
requirements stated above.

Note. WTS will provide documentation to the Contracting Officer as follows:

Metric 1: (Completion Payment) For non-SQS elements, fee shall be payable per cubic meter of
TRU waste removed from inventory from those sites where WTS provides characterization
senvices tmes the applicable fee per cubic meter upon submiltal quanerty of appropriale
documentation from the WWIS database. Fee shall be provisionally payable monthly, based on
85% of the total fee earned for cubic meters of TRU waste inventory disposed at WIPP The
balance of the lotal fee earned will be due at the end of each quarter

For SQS eiements, fee shall be payable upon submuittal of appropriate documentation supporing
the cleanup of each 8QS and/or the disposal of cach SQS' waste at the applicable fee for sies
completed. Documentation to support complietion will be based on volumes contained herein or
other data accepiatle to the Contracting Officer. WTS must document the extent anc scope of
the werk done by WTS {o achieve the resuft
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Metric 2: {(Completion Payment) Fee shall be payable per cubic meter of TRU waste disposed of
at WIPP for those sites where WTS does not provide characterization services times the
applicable fee per cubic meter upon submittal quarterly of appropnate documentaticn from the
WWIS database Fee shall be provisionally payable monthly, based on 85% of the total fee
earned for cubic meters of TRU waste acisposed at WIPP, The balance of the total fee earned will
be due at the end of each quarter.

Metric 3: (Completion Payment) The Contractor will submit quarlerly, a letter report documenting
the successful identification of cubic meters of waste currently managed as TRU waste where a
more cost-effective disposal option exisis. The documentation must also demansirate that the
waste had been actively managed as TRU and has been removed from management as TRU
wasle, a disposal option does exist that is more cost-effective than the curren? year's disposal
cost at WiPP when fee payment s requested (i.e , unit cost of disposal at WIPP if the full nonunal
capability o dispose of waste at WIPP were utilized), and the extent and scope of the wark done
by WTS 1o achieve the result, CBFO will verify the documentation submitted by the Contractor
and/or verfication and documentation from the generator site,

Metric 4: (Compiction Payment) Fee shall be payable upon submuittal of documentation that
conclusively proves the disposal of at least one shipment of RH waste at WIPP. This
documentation will be based on the WWIS database and may include pictures of the actual
disposal of the first shipment.

Metric 5: (Completion Payment} Incremental fee shall be payable per cubic meter of difficult
TRU waste removec from inventory from those sites where WTS provides characterization
services tmes the applicable fee per cubic meter upon submittal of appropriate documerntation
from the WWIS dalabase, non-conformance reports, characterization data sheets, or the WTS
Project Tracking System. Progress payments of fee shall be payable monthly, based on 85% of
the total fee earned for cubic meters of TRU waste inventory disposea at WIPP  The balance of
the total fee earned will be due at the end of each quarter.

Metric 6: (Completion Payment} Fee shall be payable per cubic meter of partally charactenzed
or transported TRU waste from inventary. {o a non-WIPP DOE-approved site, times the
applicable fee per cubic meler upon submittal of appropriate documentation from the WWIS
dalabase, non-conformance reports, characterization data sheets, or the WTS Project Tracking
System  Progress payments of fee shall be payable monihly, based on 85% of the total fee
earned for cubic meters of TRU wasle inventory disposed at WIPP  The balance of the ctai fee
earned will be due at the end of each quanrer

Metric 7: {Completion Payment) Incremental fee shall be payable per cubic meter of ineflicient
TRU waste removed from inventory imes the applicabie fee per cubic meter upon submittal of
appropriate documentation from the WWIS database. non-conformance reports, characierization
data sheets, or the WTS Project Tracking System. Progress payments of fee shall be payable
meonthly, based on 85% of the total fee earned for cubic meters of TRU waste inventory disposed
at WIPP  The halance of the {otal fee earned will be due al the end of each quarter

Metric 8: (Completion Payment) Fee shall be payable per cubic meter of partially characterized
or transported TRU waste from inventory to WIPF times the applicabie fee ger cubic meter upon
submittal of appropnate documental.on from the WWIS database, non-conformance reports,
characlerization data sheets. or the WTS Project Tracking System. Progress payments of fee
shall be payable monthly, based cn 85% of the total fee earned for cubic meters of TRU waste
inventory disposed at WIPP. The balance of the {otal fee earned will be due at the end of each
guarter,
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SECTION VI - EARNINGS SCHEDULE

List percent of PM fee avallable for completion of each Eiement, and the schedule by which the fee may be earned.
{Schedule identifies point(s} at which fee may be earned - does not defing completian.)

PBis will be reviewed and approved by DOE-CBFO annually beginning in FYQ06 to update the $Q8
table as necessary and determine applicability for continuation.




PART lit — LIST OF DOCUMENTS, EXHIBITS, AND OTHER ATTACHMENTS
SECTION J - LIST OF ATTACHMENTS
ATTACHMENTF

KEY PERSONNEL
(MGOG, M012, M026, M0O40, M058, M066, MOBE, M0B7, M094, M118, M133)

Pursuant to the Contract Clause entitied "Key Personnel,” the following positions are considered {e be
essenlial to work being performed.

TITLE NAME
-

Chairman, WTS Members Commitiee Dave Pethick

President and General Manager Farok Sharif

Deputy General Manager Patrick B. Yocum

Manager, Site Operaticns and Disposal Wasley H, Sryan

Manager, Relrieval, Characterization, and Transportation Dawvid H. Haar

Engineering Manager and Chiel Nuclear Engineer Dawvid W. Freeman

Manager, Salaty and Health Robert A. Brounstein . 4
|_Manager, Quality Assurance Jon E. Hoff
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d T purpases ab this maedideition are as tollows

I I consideration for the Government incorporating Performance Based Tncentive S entiied,
sSustaned Relabloy and Avarlamiliey of the WIPP Lire Suppression System.” the
Cantractor shatl not reqguest an equitable adjostment tor any lost fee doe to the water outage
m fseal vear 2008

2} Incorporate Pertormance Based Incentive {PB DY #5 entitied, mSustamned Reliabality anc
Avazability of the WIPP Fue Suppression Sysiem.” dated Ovtober 230 2008 mto the contract,

b Asa resuis of the aforementioned purposes. the contract 15 changed as tollows

I} Asoattached o pages wand 19 of Secuon H herein, Section H. Clause 12 enctled,
“Release of Eyuuable Adjustment tos Water Outage During Government Fiscai Y ear 20087
i ncorporated inte the comtract as follow s,

112 RELEASE OF EQUITABLE ADJLSTMENT FOR WATLER OUTAGE DURING FISCAL YEAR
RIER

[ consderation for the Government incorporaung Perlormance Based Incentive 5 cnntled, "Sustaned
Rehabihiny and Avadability of the WIPP Fire Suppression System,” the Conttactor shall aot requeast an
e ta™e adjustment for any lost fee due to the water outage m government fiscal vea: 2008

v CONTRACTOR'S RELEASL OF CLAMS (FAR 43,204 In consideration ot tne modif scauion
agreed o herewn as o complete and egumitable adjustment tor e no cost change incorporated herete,
ine Contractor hereby releases the Government brom any and all habity under thas contract tor
further cquitable adjustments attributed 1o such facls Or CIFCUMSLANGe S LIvig ise 1o this
T}‘U\il?—lt‘ﬁllﬂﬂ, with o C\C\'_ﬂll(?il\
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(i} The Contractng, Ofticer shall reduce the contiact price 1o the exient any royaities
that are included in the contract price are not,wn fact, paid by the Contractor or are
determined by the Contracting Ofticer not to be properly chargeable to the
Government and allocable to the contract. Fhe Contracior agrees to repay o
credit the Government accordingly, as the Connucting Officer directs. Regardless
of prior DOE approval of any imdividual payments or royalties. DO may contest
at any bme the enforceabiiity. vahidity. scope o, or tinle 1o, d patent ot the
praprctary natare of data pursiant to which i royalty or other paymwent i~ o be or
has been made.

Ty [Fat any time within 3 years after tinal paviment under this contract, the Contractor
for any reason s relieved mn whole or in part {roa the payment of the royaites
mvluded 0 the final contract price as adiusted pursuant to paragraph iy of this
Clagse, the Contractor must promptly notity the Contracting Office of thut fact and
st prompily rennburse the Government in a corresponding amount.

(i) The Contracton agiees to include, and require inclusion of| this clause, mcluding
this paragraph (£, suttably modificd to wdentify the parties in any subcontract at
any fier 11 which the amount of 1oyatties teporied durimg negotiition of the
subeontract exeeeds $250

H.40 PERFORMANCE OF WORK AT DOE FACILITIES AND SITES OTHER THAN WIPP (M020)

When performing work under this Cortract at COE facilties and sites other than the Waste
Isolation Pilot Plant {(WIPP), the Contracter shall comply with and follow the List of Appicanie
Directives set torth in Part i}, Section J, Attachment H, of the Ceontract and any addit onal
directives which have been established for the DOE Prime Cortractor at the DOE facility.'s:tte and
that are applicable to the work being performed and to associated hazards at the particular facihity
or siie

1141 RLLEASE OF EQUITABLE ADJUSMENT ON DRUM LAS817175 (M139)

In cansderation for the Government not withholding fee for the services W prepare, retrieve ano return
drim LASSI7175 to Loy Alamos National Laboratories for nonconformance with the C ontracton’s
Cential Characwerization Project «CCPy procedures; the Contractor <hall not request an equitable
adpustnwent for any lost tee due o drum LASSITYTS.

HA42 RELEASE OF EQUITABLE ADJUSTMENT FOR WATER OUTAGE DL RING FisCAl
YEAR 2008

In consideration for the Gosernment incorporating Performance Based Incentive 5 entitled,
“Sustained Reliability and Availability of the WIPP Fire Suppression System,” the Cantractar
shall not request an equitable adjustment for any lost fee due to the water outage in government
fiscal vear 2008,
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RATING PLAN Contract Number: DE-AC29-01 AL66444

Saection J, Aitachment D, Enciosure 3
PE| Number 5 - AL-66444

Page 1 0of 4
GENERAL INFORMATION
Performance incentive Number:  CBFO-PBI #5 Performance Penod: 10/1/2007 through 1/20/2009
Performance Incentive Shor Titte: Sustained Relatility and Availability of the WIPP Fire Suppression
System
Rewision Number and Date: Rewvision 0, October 23, 2008
SECTION Il - ACCOUNTING/PROJECT INFORMATION
Intial Budgeted Cost of Work Scheduled Maximum Available Incentive “ee
{(BCWS) under this PM' Associated with this Measure,

Exemption 4
CBFO Management Control Packages:

SECTION il - INCENTIVE INFORMATION

Incentive type: Base [X Stretch [ ] Super Stretch [
Difficulty: High [X Medium [ | Low [ |

Duration: Annual [X] Muiti-vear ||

Fee Payment type: Completion Progress | | Provisional [ |
SECTION IV - PERFORMANCE MEASURE

Description:

The WIPP management and cperating Contractor noticed a reduction in pressure in the main
water supply to the Contact Handled {CH) Bay fire sprinkler riser of the Fire Suppression
System (FSS) in the Waste Handling Building and has declared it inoperable. The Contractor
submitted two response plans 10 govern safe waste handling and emplacement of waste into
the disposal tacility and provide an alternate means to establish the credited safety tunction
while the FSS was being returned to operable status. Incoming shipments were halted and
waste emplacements affected until the system was restored to operability. The immedate
tocus of the Contractor and CBFQO was to repair the system and resume TRU waste shipments
across the DOE compiex.

To ensure sustained reliability and avaiability of the Waste Handling Building FSS, the
Contractor proposes to upgrade the fire water supply line to the bullding risers. Replacement of
the existing ductile iron supply lines is warranted based on failure of one of the supply lines and
corrosion observed in the other supply line. The criginal fine, installed during the early 1980's
by the Army Corps of Engineers, had an expected life of 100+ years. and the Contractor did
maintain the hne in accordance with the requirements.

In addition to replacing the ductile iron supply piping with PVC pipe. a redundant supply for both
risers will be designed and installed o provide redundancy and increased operational flexibility.
These improvements will provide the capabiity to divide the fire water supply in half and
maintain system cperability by supplying fire water from the non-isolated portion of the ioop:
allowing maintenance, repairs, or other upgrades to the isolated portion of the system to be
performed. The scope of this work inciudes design, installation, testing, and certification of the
modifications. The project involves careful planning, oversight, and execution by a number of
WTS organizations, subcontractors, DOE, and the New Mexico Environment Department.

This major site capability upgrade for a safety significant system s ¢ntical to ensure that the
faciity can continue to safely receive, process, and dispose TRU waste from generator sites in
the WIPP repository for the planned duration of the project.



RATING PLAN Contract Number: DE-AC29-01ALE6444
Section J, Attachment D, £nclosure 3
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The fire water system 1s regLired ¢ be in continucus use to protect DOE WIPP assets whetrer
waste 15 being received or not The fire suppression system 15 also required to ensure
continued comphance with the Hazardous Waste Faci ity Permut, and is credited as a cnit:cal
sysiem n the facility Fire Hazards Analysis and the Documented Safety Anaiysis.

The Contractor's performance will be measured by s timely and successtul upgrade cf the fire
water supply project {project}. The Contractor shall complete the WIPP groject with the
activities successfully planned and performed Compietion of the recovery will ensure reliabifty
and sustainabi ity of the Safety Significant System as credited in the Documented Safety
Anaysis, as well as demonstrate proper safety and fiscal stewardship for the infrastructure of
the facility to support current and future missions.

Discreet elements associated with the WIPP Fire Suppression System Recovery are:
1} Completion of the project by January 20, 20089.

2y Cost for the entire project not to exceed

Completion of both elements above will earn the Contracto |l No partial payment wiil
be authorized for this incentive.

The maximum amount of foe avaiabie to WTE under this melnc dunng the term of the contract

IR Exemption 4

SECTION V - PERFORMANCE REQUIREMENTS

PREVIOUS GATEWAY: Describe previous gateway (if applicabie) that mus! be compieted befcre fee can
be paid under this performance measure

WTS perfermed safe, compliant operations 10 an accelerated schedule that mimimized shipment losses
and disruption to the Natonal TRU Program

DEFINE COMPLETION: Specify Performance Elements and describe indicators of success
{quality/progress). Include baseline documemts/data against which completion documentation
should be compared.

Payment for all elements: TholliURlllr<presents a compietion payment for the Fire Supply System
Upgrade witrin thef TRl N d by January 20, 2009,



RATING PLAN Contract Number: DE-AC29-01 AL66444

Section J, Anachment D, Enclosure 3
PBl Number 5 - AL-66444
Page 3 of 4

DEFINITIONS:

CH — Contact-Handled: Packaged TRU waste with an ex:ernal surtace dose rate that does not exceed
200 mrem per hour,

Cubic Meters: As used herein cubic meters refer to the TRU waste container volume. TRU waste
container volume means tne volume N cubic meters of the contaner. For example, the volume of one 55-
gallon drum 15 0.21 m”, and the volume of one standard waste box 15 1.88 m*. etc

RH - Remote-Handled: Packaged TRU waste with an external surface dose rate that exceeds 200 mrem
per hour but 15 less than 1,000 rem per hour.

TRU: Transuranic Waste. Radioactive waste containing isotopes with an atomic numuer greater than 92
concentrations greater than 100 nanocuries per gram, and a haif-life of greater than 20 years

WIPP: Waste [solation Pilot Plant
WTS: Washington TRU Solutions, the Contracter

WWIS: WIPP Waste Information System

in order to accomplish the work scope associated with this Performance Measure. )

N/A

GENERAL REQUIREMENTS:

To earn incentive fee under this Performance Incentive, the Contractor shall meet the specific compietion
criterta and expectatiocns set forth in this Performance Incentive. The Contractor cannoct earn fee for
rouline operations, the objectives defined above must be accomplished. The Contractor shall suoport
obtaining necessary regulatory approvals 10 accomplish the objectives by preparnng apprograte submittals
with good quality, promptly respording to regulator reguests for added information, coordinating the
preparation of response matenal, coordinating hearnng preparation as needed, and coordinating
implementation of approved regulatory changes.

Acceptable envircnmental, satety, and health pertormance for the entire Scope of Work for the contract 1s
a pre-condition to earning 100% of the fee available under the contract. Unacceptable performance in
these areas 1s defined as that which results in the Head of Contracting Activity (HCA) for the contract
nvokirg provisions of the Conditional Payment of Fee (CPOF) clause of the contract to reduce the fee
paud under the contract.

Acceplable cost and schedule performance for the entire Scope of Work for the contract 1s a pre-condrtion
to earning 100% ot the fee avaiable under the contract. The threshold tor unacceptable overall cost and
schedule performance 15 when in any fiscal year the Contractor has a negative varnance exceeding 7 5%
percent in earned value for the baseline for the hiscal year in cost or schedule If such a situation ocours.
the HCA may invoke provisions of the CPOF of the contract to reduce the tee paid under the contract
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COMPLETION DOCUMENTS LIST: (/n addition to the Compietion Report, the documenl(s) that
should be submitted/ data that should be available/ actions to be taken by evaluator, to determine
actual performance to the requirements stated above.

Note: WTS will provide documentation to the Contracting Officer as follows:

{Completion Payment): WTS will request a compietior payment after completion of the WIPP Fire
Suppression System Recovery and Upgrade, as evidenced by project completion reports accepted by the
WTS manager responsible for site operations. CBFO will verify the request submitted by the Contractor
from a field review of project completion and -eview of the project campletion reports. The project must
be completed by January 20, 2009 and cosls must not exceedm

SECTION VI - EARNINGS SCHEDULE

List percent of PM fee available for completion of each Elememnt, and the schedule by which the fee
may be earned. {Schedule identifies point(s} at which fee may be earned - does not define
completion.)

All elements in Secticn IV, Performance Measure, will be paid for as one completion payment at

PBis will be reviewed and approved by DOE-CBFQ annually beginning in FY06 to update the SQS
table as necessary and determine applicability for continuation.
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12 ACCOUNTING AND APPROPRIATION DATA (i required)

01250 2009 Kk} 490002 25400 1110800 0002167 $503,209++

13 THIS ITEM APPLIFS ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS;
IT MODIFIFS THE CONTRACT/ORDER NO. AS DESCRIBED IN [TEM 14,

A THIS CHANGE ORDER [S ISSUED PURSUANT TO (Spectfy authoriryy:  THE CHANGES SET FORTH IN ITEM 14 ARE
MADE IN THE CONTRACT ORDER NO. IN ITEM 10A

B I'HE ABOVE-NUMBERED CONTRACT/ORDER 1S MODIFIED TO REFLECT THE ADMINISTRATIVE CHANGES
iSuch as changes in paving office. approprioion date, et ) SET FORTH IN ITEM 14, PURSUANT TO THE AUTHORITY
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The purpose of this modification 15 to obligate $503,209.00 1 funding to the contract. Thus change 18 ¢ited in the abuve block |2
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Funds Oblipated through last Modification $1.130.833.440.91
Funds Obligated by this Modification £03,209.00
Funds Obligated since Inception of Contract $1.131,336.649.91

I'scept as provedes heren, all terms and condinoms of the document referenced in ttems 94 or 104, ay heretolore changed, remams onchanged and in tull force and
eflect

ESA NAMI AND [TILF OF SIGNER 1 Fpe or priny | 16A NAME AND TITLE OF CONTRACTING OFFICFR 44 pe or pring)
Arthur L. Welton, Contracting Officer

1SH CONTRAC TOROFFFEROR DS DATE
SIGNED

160 DATD
SIGNED

. .. /7. Yoy
iSigrainre of person authorizod 1o sign) 4) }} _~ AT

Signature deleted OMB M-06-15,
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Information"
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11. THIS ITEM ONLY APPLIES TO AMENDMENTS OF SQLICTTATIONS
] The above numbered solicitation is amended as set forth 1n ftem 4. The hour and daie specified for recerpt uf Offers (] 15 extended, [ is nat extended

Uffers must acknowledge receipt of this amendment prior (e the huur and date specified in the sehcitation as amended, by ome of the following methods

(a) By completing Iterns 8 and 15, and retumning comes of the amendment; {b} By acknowledging receipt of this amendrment on each copy of the offer

submitted, or (¢} By separate letter or telegram which includes a reference to the solicnation and amendment numbers. FAILURE OF YOUR

ACKNOWLEDGMENT TO BE RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIPT OF OFFERS FRIOR TO THE HOUR AND DATE SPECIFIED

MAY RESULT IN REIECTION OF YOUR OFFER. I by virtue of this amendment you desire to change an offer alrcady submtied, such change may be made by

telegram or letter, provided each telegram or letter makes reference to the solicnation and this amendment, and 1s recerved pror to the opening hour and date
_specified

12, ACCOUNTING AND APPROPRIATION DATA (if required)

NiA - Not & Funding Action

13. THIS ITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS;

iT MODIFIES THE CONTRACT/ORDER NO AS DESCRIBED IN ITEM 14.

A. THIS CHANGE ORDER IS ISSUED PURSUANT TO (Specify authority): THE CHANGES SET FORTH [N [TEM 14
ARE MADE IN THE CONTRACT ORDER NO. INTTEM 10A.

B. THE ABOVE-NUMBERED CONTRACT/ORDER 1S MODIFIED TQ REFLECT THE ADMINISTRATIVE CHANGES
(Such as changes in paying office, appropration date, etc } SET FORTH IN ITEM 14, PURSUANT TOQ THE
AULTHORITY OF FAR 43.103{b).

X | C. THIS SUPPLEMENTAL AGREEMENT IS ENTERED INTO PURSUANT TO AUTHORITY OF:

Apreement of parties to revise the list of Directives applicable to the contract

D. OTHER (SPECIFY TYPE OF MODIFICATION AND AUTHORITY):

E IMPORTANT: Contractor is not, 15 required to sign this document and retum 3 copics to the 1ssumg office
14 DESCRIPTION OF AMENDMENT/MODIFICATION (frgamzed by UCF section headings, iartuding solicitation/coniract subject matier whore feasible |

See nex! page

Except as provided herein, all terms and condiuons of 1he document referenced in [iems %A or 104, as heretolore changed, remauns unchanged and 1n full foree and
clfecl.
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a. This modification modifies the following:

1. Special Contract Requirement H.14 is revised by incorporating
DOE-10 Energy Employees Occupational liiness Compensation
Program Act Files, DOE-13 Payroll and Leave Records, DOE-18
Financial Accounting System, and DOE-63 Personal ldentity
Verification (PIV) Files

2. Part M1, Section J, Attachment H to the contract is updated to
include all relevant DOE Orders and Manuals. Many changes are
merely administrative changes or changes in titie; however, the
following have impacts, which shall be documented and requested
by Programmatic Change Request (PCR) when impact information
becomes available to fully assess the following changes:

DOE M 205.1-5, Cybersecurity Process Requirements Manual;
DOE O 450.1A, Environmental Protection Program; DOE O
150.1, Continuity Pragrams; DOE O 430.28, Deparimental
Energy Renewable Energy & Transportation

Management: DOE M 470.4-6, Nuclear Material Control &
Accountability

b. As a result of these changes, Section H, page 4 is deleted in its entirety
and Section J, Attachment H is deleted in its entirety. The attached
Section H, page 4 and the attached Section J, Attachment H, attached
hereto, replace these aforementioned documents and are made part of
the contract by this modification.

¢c. CONTRACTOR'S RELEASE OF CLAIMS (FAR 43.204): In consideration

of the modification agreed to herein as a complete and equitable
adjustment for the no cost change incorporated hereto, the Contractor
hereby releases the Government from any and all liability under this
contract for further equitable adjustments attributed to such facts or
circumstances giving rise to this modification, with no exceptions.,
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Government shall not be responsible for such expenditures or commitmeants unless and
until such approval or action is obtained or taken,

H.12 RESERVED (PUBLIC AFFAIRS delated M016 — see new Clause 1.70)
H.13 ASSUMPTION OF EXISTING AGREEMENTS AND SUBCONTRACTS

On February 1, 2001, the Contractor shall assum e respensibility for existing
contracts and other agreements from Contract Number DE-AC04-BBAL31850.
These include: (a) all subcontracts and purchase orders, (b} cooperative
rasaarch and development agreements, (c) consent crder s, {d) regulatory
agreements and permit requirements, {e) collective bargaining agreem ents, (f)
site-wide plans (e.g., safety and security plans), and {g) other agreemertts in
effact prior to execution of this Contract.

H.14 PRIVACY ACT SYSTEMS OF RECORDS
(a)  The Contractor shall design, devel ap, or operate the following systems of

records on individuals fo accomplish an agency function pursuant to the
Contract Clause entitted “Privacy Act.”

DOE System Ng. Title
DOE-10 Energy Employees Occupational lliness Compensation

Program Act Files
DOE-13 Payroll and L.eave Racords

DOE-18 Financial Accounting System
DOE-33 Personnel Medical Records-DOE and Contraclor
Employees

DOE-35 Personnel Radiation Exposure Records
DOE-38 QOccupational and Industrial Accident Records

DOE-48 Security Education and/or Infraction Reports
DOE-51 Employee and Visitor Access Control Racords
DOE-52 Alien Visits and Participation

DODE-63 Personal ldentity Verification {PIV) Files

{b) The above list shall be revised from time to ime by mutual agreement
between the Contractor and th e Contracting Officer as may be necessary
to keep it current. Such changes need not be formally incorporated
before the annual coniract update madification, but shall have the same
effect as if actually listed above for the purpose of satisfying the listing
requirement contalned in Paragraph (a){1) of the Contract Clause entitied
"Privacy Act.”

H.t5 RESERVED (LIABILITY WITH RESPECT TO COST ACCOUNTING
STANDARDS deleted M016 — see new Clause 1,117)

H.16 UNCLASSIFIED CONTROLLED NUCLEAR INFORMATION
{(UNCI)
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LISTOFD ENTS IBITS, AND OTHER ATTACHMENTS
SECTION J - LIST OF ATTACHMENTS
ATTACHMENT H

LIST OF APPLICABLE DIRECTIVES {(M010, M015, M035, M058, M084, M107, M116,
M119, M123, M144)

This document is "List B" as required by Contract Clause entitied "Laws, Ragulations,
and Directives." The Contractor shall review and form ally assess requirements
docurnents as directed by the Contracting Officer and shall initiate any nec essary
actlons to implement the requirem ents, including changes to contract terms and
conditions (e.g., budget, schedule), to ensura that work will continue to be performed to
the latest revisian of the requirements documents. “List B” shall, as a minimum, be
reviewed and physically updated on an annual basis as part of the annua! fee and scope
contract modification process to incorporate any necessary changes or updates to t he
existing list of requirements documents shown in this part of the confract. As an
additional part of the review and update, any new requirem ents documents that have
been determined to be applicable during the preceding fiscal year, and not previously
added, shall also be added to "List B” in \he annual fee and scope modification.

A. n yiramen tification Document (SIRID

The requirements set forth in the S/RID are hereby incorparated by refer ence.

B. Cther i n cuments

Note: Section B, Other Requirements Documents, lists documents that have
bean reviewed and as sessed as applicable to the WIPP, and to activities
associated with, affecting, or supporting the WIPP facility and programs. Since
S/RID requiremants are incorporated by reference in Section A, the Section B
documents generally are administrative or programm atically descriptive in nature,
and are not those documents that prescribe requirements for the environmental,
safety, and health concerns specifically appiicable to the WIPP. The "ganeral”
documents in Section B may include, but are not limited to, areas such as
accounting and budgeting, safeguar ds and security, and information
management. The documants listed in Section B in boldface type are
specifically listed in the S/RID, but may also include general pregram
requirements in addition to environmental, safety, and health requirements. This
Seclion B listing is currently effective as of the date shown in the title of this
document.
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Directive

DOE O 110.3A
DOE © 130.1

DOE O 142.1

DOE O 142.3, Chg 1
DOE 0O 150.1

DOE O 151.1C
DOE O 153.1

DOE © 200.1

DOE O 203.1

DOE O 205.1A

DOE 0O 210.2
DOE O 221.1A

DOE O 221.2A
DOE O 225.1A
DOE O 226.1A

DOE 0 231.1A, Chg 1
DOE O 241.1A, Chg 1
DOE O 243.1

DOE O 243.2

DOE O 251.1B

DOE O 252.1

DOE O 350.1, Chg 1

DQOE O 350.2A

DOE O 412.1A

DOE 0 413.1B
DOE O 413.3A Chg 1

DOE 0 414.1C
DOE O 420.1B

DOE 0 425.1C

DOE O 430.1B Chg 1
DOE O 430.2B

Contract Na. DE-ACZ9-D1AL66444
Attachment H

Modification M144

Page 204

Title DOE QRDERS

Confaerence Managem ent

Budget Farmulation

Classified Visifs Involving Foreign Nationals

Unclassified Foreign Vislts and Assignments Program
Continuity Programs

Comprehenslve Emergency Management System
Departmental Radiolegical Emergency Rasponse Assets
Information Management Program

Limited Personal use of Govt. Office Equipment including
Information Technology

Department of Energy Cyber Security Management Program
DOE Corporate Operating Experience Program
Reporting Fraud, Waste, and Abuse to the Office of Inspector
General

Cooperation With The Office Of tnspactor General
Accldent Investigation

implementation of Department of Energy Oversight
Policy

Environment, Safety, and Health Reporting
Scientific and Technical Information Management
Records Management

Vital Records

Department Directives Program

Technical Standards Program

Contractor Human Resource Management Programs

Use of Management and Operating for other Facility
Management Contractor Employees or Services to DOE in
the Washington, DC Area

Work Authorization System

Intemal Centrol Program

Program and Projact Managament for the Acquis ition of
Capital Assets

Quality Assurance

Facillty Safaty

Startup and Restart of Nuclear Facilities

Real Property Asset Management
Departmental Energy Renewable Energy and
Transportation Management



